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But this denial is promptly answered by The World, 
which says that the firm is hiding behind a techni- 
cality and no claim is made that among the individual 
members there is none who personally profited in their 
Always Your Counsellor capacity as directors from this transaction, The World 
ran é brands this affair as a “Chapter of Financial Infamy.” 
In establishing years ago our free service of a 
advice. through personal correspondence, I Reference 1S made to a mysterious account No. yA 
had in mind the thought that investors were : , ; 2 ‘ 
confronted frequently by investment prob- as if that might explain the whole transaction and 
lems about which th felt that tt st : 
anata oO uncover the clue by which the $12,000,000 could be 
The mere fact that through this depart- traced to its final distribution. 
ment since it was inaugurated more than T ~_ : share in 
don hiniinadt itemmnah elke aad aénahe Toa banking house w hich is reputed to represent 
advice and suggestions, in my opinion, has all that is best in old fashioned conservatism, the im- 
indicated the necessity for such a personal ¥ ign ; : 
and confidential service. putation of practicing or condoning a financial trans- 
There are any number of investors, how- action which has for its purpose the slaughtering of 
ever, who seem to feel they are putting me aS . ° . 
to an inconvenience by making frequent. in- stockholders’ investments, is an accusation which can- 
eee Pei cae tet tk eee ee not be so easily dispelled in the public mind by a mere 
pleasure, if I can be of assistance to them, denial 
oo . rather than an inconvenience. Therefore I "hf ass : . : 
do not wish any of my readers to deny them- Step by step each charge The World brings geqmires 
selves the advantages to them of our advice “ re * AY): . 
department out of a false sense of delicacy refutation by the production of proof, eyens1 it be- 
that they may be t ft yailing them- +e 
Dait—<—<=£ ~° " comes necessary to produce the now famowtts “Account 
: " 
I wish all of you to regard The Financial No. 2. 
nar ae ee ue i cee The peculiar financing of which the New Haven 
with the assurance always that whatever was the subject will not down. It should not down, 
opinions we express they are untinged by - . cs cs 
any considerations for selfish interests or for that matter. Every nook and cranny needs in- 
have any ulterior motives behind them. ‘ ; . ". 
vestigation and the blame placed where it properly 
And when this department has proven of , P e es ° 
value to any reader of The Financial belongs, if the public is to be convinced by those who 
World e is 2 atified to k e ca ° . 
at on snes wel, ee feel the lash of criticism that they had no part in It. 
Louis Guenther Such is the duty that now lies before Morgan & Co. 
The World has laid down the gauntlet. Will the 
firm pick it up and produce “Account No. 2”? 
BRAZIL NOW PAYING THE PENALTY. 
THAT MYSTERIOUS $12,000,000 Suffering from Exhaustion Caused by Trying to Create an 
’ ’ 2 . . . . . 
An Explanation of What Became of It Alone Can Silence Artificial Prosperity by Overthrowing Economic Laws. 
Criticism—Account No. 2 Should Be Produced. Discouraging reports touching Brazil’s state of 

Without mincing words the New York World, in financial prostration are now coming to hand. The 
commenting editorially upon the disappearance of feeling of gloom pervading the country doesn’t seem 
$12,000,000 from the treasury of the New Haven for to have an eyehole for an opening for hope to shine 
use in financing the Westchester railroad, says that no through. Credit facilities are reported in such a state 
trace of the money can be found. It says this vast sum of complete collapse that there is talk that the only 
vanished into thin air and then declares, without relief in sight lies in the hope that the creditors of the 
equivocation, that the money vanished into the coffers Government will make concessions so as to enable the 
of J. P. Morgan & Co. country to readjust its affairs. 

This charge, which carried no other inference than For this unfortunate condition the fiscal policy 
that the transaction was a dishonest one, met with a of the Government is largely responsible. Had the 
prompt denial from Morgan & Co., whose head de- country not heeded the selfish cry of the coffee plant- 

9 ° ° . . a Oe a 
clared that the firm’s services to the New Haven did ers to come to their assistance by the uneconomic “val 
not extend beyond lending money to and for the rail- orization” scheme Brazil may have been spared the 

— road at the prevailing interest rates. financial crisis in which she now finds herself. 
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By storing up coffee and issuing bonds against the 
stocks on hand, a scheme by which the country hoped 
to market the product when a good price was obtain- 
able, Brazil stimulated the planters into growing more 
coffee and selling it at an artificial price. 

But the world was not buying coffee except as it 
needed it and at a price fixed by the law of supply and 
demand, and not a man-made, price-fixing policy. 
What was the consequence? Brazil has been paying 
interest on bonds issued to pull the chestnuts out of 
the fire for private interests. 

Administrators of national affairs should heed well 
the lesson Brazil has learned to her sorrow and con- 
fine their attention to the legitimate business of the 
country, leaving it to private business to finance its 
own requirements. 


HUERTA NEARER DETHRONEMENT NOW. 
Recognition of the Rebels Another Long Step Toward 
His Elimination—The Dangers. 

President Wilson’s recognition of the Mexican 
rebels to the extent of permitting them to import arms 
freely is a much longer step than 
any yet taken in the policy of 
“peaceful elimination” of the Dic- 
tator Huerta.- The act is distinctly 
a hostile one in that it emphasizes 
most strongly our non-recognition 
of the usurper. The troops of the 
latter have been beaten in every im- 

Vv. Carrenss. portant engagement fought in the 
last few months and a decided increase in the rebel 
activity is now to be expected. Huerta says the rebels 
are without money, but he is not only without money 
but his credit is gone also, while the rebels are finding 
many capitalists who are willing to take the risk in- 
volved and extend them cash and credit. 

There is considerable fear in many conservative 
quarters that the rebel leaders, especially the ener- 
getic Villa, are a team of wild horses who might give 
us and the world even more trouble than the present 
regime. Villa, however, a confessedly ignorant man 
so far as education is concerned, realizes his defi- 
ciencies in this respect and has openly declared that 
he realizes his shortcomings in the matter of state- 
craft and will leave that to the Carranza element, 
who are educated gentlemen and faithful believers 
in the rule of the people as adopted by the unfortunate 








Madero. Villa is a wholesale butcher, but beneath a 
rough exterior there seems to be some qualities of 
leadership in war which have made him a strong 1 
with his soldiery. We do not entertain the same 
fears with regard to him as are expressed by those 
who have been repelled by his roughness and blunt- 
ness. Certainly the United States « never co 
sistently harbor the thought of recognizing a dict 
whose h ly the blood of some o 
the | of M citizens. The rebels have d 
well ) il _polic toward ind 

ww! ] dow so d the ( 
ou t vitie oO ler to { ( 
the idle people employment displays a true recognition 
of the real needs of a harassed people for peace. 


May the day speedily approach when the warring 
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factions shall be brought to cease fighting and a con- 


stitutional regime established. 


OVERTURNING BLUE SKY LEGISLATION. 


Counsel for Investment Bankers Win Decision Declaring 
Michigan Law Unconstitutional. 


In the crucible of judicial opinion the Blue Sky Law, 
which originated in Kansas and was intended to place 
a check upon swindling the public 
by spurious investments, has been 
found wanting. Such is the scope 
of the decision of the Federal Court 
sitting at Detroit, which declared 
unconstitutional the “Blue Sky” law 
enacted by the state legislature. 

In the eyes of a court the laud- 

Geo. B. Caldwell. able purpose aimed at by a statute 
weighs little in consideration when its application tres- 
passes upon the constitutional rights of citizens. And 
in the opinion of the court this measures does that. 
The suit was brought by the Investment Bankers’ 
Association of America, of which George B. Caldwell 
is president. 

The court has declared the law to be an act be- 
yond the police power of the state, and in violation 
of interstate commerce. 

Under the law the state was given power to hold 
up bond sales for thirty days. The law also gave 
the state power to inspect the books of the bond 
houses, rather than those of the issuing corporation, 
irrespective of whether a bond house resided within 
the boundaries of the state or was without its 
boundaries. 

It is unfortunate that so many of the states, in 
an earnest desire to prevent fraud upon their peo- 
ple, have framed restrictive laws so hastily and with- 
out serious thought as to make them imperfect by | 
endowing them with such broad authority and pater- 
nalism that they nullify the good motive behind them. 

To hold an agent, as they may under some of these 
blue sky laws, for the act of their principals, would 
permit of punishing severely a person innocent of any 
intentional wrong-doing, while the real culprit would 
go unscathed because it happens he is beyond th« 
jurisdiction of the state’s police powers. We hav 
seen too often how even the most prudent may | 
deceived by false balance sheets and smooth lies. 
Crime must be checked at its source and not thre 
its ramification, for that is like trying to cure a dis- 
ease by confining the treatment to the sympt 

Nor in another respect are the so-call 
laws a benefit but rather a serious bar to 
ment of honest enterprises if their executi 
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in incompetent or prejudiced hands. Conf 
power upon an individual to decide wl 
may be offered and what ought to be barr 
ing to such individual the right to vis 
ings. It also allows the impression to 1 
a great many investors that the state ; 
behind the offerings, when such is n h 
How this worked out is apparent 
curities issued ur the alled C act. J 
investors neve r would have purch 1 
bt F t] 1 1e% ¢ 


There are honest enterprises seeking c 
could not comply with the statutory requir 
of the Blue Sky laws, for they star 
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and unfair to deny to them a right to raise capital 
for their proper financing as long as they honestly tell 
the nature of their ventures and honestly employ the 
capital they raise for the purposes for which it is 
intended. 

Pioneers are as necessary for the creation of en- 
terprises as they are necessary for opening up a new 
country to civilization. It is unjust to punish them 
for the sake of reaching out after the swindler, espe- 
cially when he may be reached just as effectively and 
without erecting a wall against legitimate though un- 
developed enterprises. 

Blue Sky laws are a good safeguard, provided they 
are confined to their proper sphere, which is to assure 
the investors full publicity under oath and the quick 
punishment for those who have been discovered in 
the act of perpetrating a fraud, leaving it to the cen- 
tral government to enact a federal blue sky law to 
control the operation of all dealers in securities out- 
side the boundaries of the state. 


NEWMAN ERB AT SHORT RANGE. 
The Doctor for Weak Railroads, As He Is Generally 
Known, Talks of What He Has Done for 
His Properties. 
By Louis Guenther. 

As you approach the door leading into the offices of 
Mr. Newman Erb your attention is at once attracted by 
the several names of smaller railroads emblazoned upon 
it. They are all railroads that you know, if at all fa- 
miliar with such enterprises as require careful nursing 
until they become profitable, independent lines or become 
attractive enough for some larger system to acquire. 
The presence of these names tells 
at once the principal occupation that 
engages the abilities of the little chub- 
by man who works patiently day in and 
day out behind these doors on the job 
building up his collection of railroad 
pets. 

Erb is a doctor for weak and poor- 
earning railroads. Such is his reputa- 
tion on the Street. How he came to 
specialize along this particular line was through one of 
the accidents of fortune which often change the trend 
in men’s lives. Had it not been for an investment the 
elder Guggenheim made in a mine about which he knew 
very little at the time, possibly the founder of the great- 
est collection of mines under the control of a single 
family would have remained an importer of laces. 

So it was with Newman Erb. His close association 
with the late Edwin Hawley in his numerous railroad 
operations drew him unconsciously into the work he is 
now engaged upon. It would be nearer the fact to say 
that the mantle of Hawley has fallen on his shoulders, 
for when that leader passed away those immediately and 
intimately associated with him at once turned to Erb 
as the man who could best carry on the plans which 
Hawley’s death had left unfinished. 

Thus it was that Newman Erb found himself taking 
care of the interests of the Minneapolis & St. Louis, as 
well as the Iowa Central, which latter the former ab- 
sorbed. Since then he has taken under his wing the Ann 
Arbor and the Denver & Northwestern. 

Erb is affable, he can become confidential and, as I 
talked with him, I could also see that he was a man who 
appreciated and valued the good opinion of the financial 


Newman Erb. 


world. 

My call was made because I had learned that Mr. Erb 
had not taken kindly to an opinion expressed in The 
Financial World anent the notes of the Minneapolis & 
St. Louis before the announcement was made that the 
greater part of them would be renewed. 


It was not with the opinion expressed that Mr. Erb 
found fault, for he frankly conceded that the credit of 
the Minneapolis & St. Louis did suffer while the uncer- 
tainty about the notes prevailed. As he said “it is na- 
tural for us all to be petted; we expect it from the cradle 
on.” He meant that he would like to have it more gen- 
erally known how far he has succeeded in restoring the 
credit of that property so that financial writers and the 
press could the more appreciate his efforts. 

“When Mr. Hawley and I acquired control of the 
Minneapolis & St. Louis the road had outstanding $6,000,- 
000 in notes,” he said. “I have succeeded in reducing 
this note issue, in the face of a straitened money mar- 
ket, to $2,500,000. At the time the floating debt was con- 
siderable in excess of $1,500,000, which has since been cut 
down to around $600,000.” 

I asked Mr. Erb how the road had been financed and 
to this, with evident frankness, he replied: “Since my as- 
sociates and myself have cared for the property we have 
undertaken no public financing but have advanced out of 
our own pockets the necessary funds, taking treasury 
bonds as security for a much higher price than they 
could have been sold in the open market.” 

Asked why it was that there had been no earlier an- 
nouncement that arrangements had been made to renew 
the notes, Mr. Erb declared that this was impossible for, 
while he had been confident that there would arise no 
trouble in that connection, the bankers had frankly in- 
formed him that they could not tell so far in advance, 
considering the very tight money rates which prevailed 
until the turn of the year, just what they could do. “That 
we had no doubt of our ability to take care of the notes 
was clearly shown by our purchase of $500,000 of them in 
the open market,” he said. 

When I informed Mr. Erb that one of the main’ criti- 
cisms I had heard about the Minneapolis & St. Louis was 
that the road was not considered a trunk line, he readily 
explained that this belief was primarily formed from the 
misunderstanding of its strategic location. 

“It takes on an average of a week,” said Mr. Erb, “to 
get a car of freight through Chicago, to such an extent is 
railroad traffic congested in that center. To the railroad 
this is expensive, aside from the delay; it piles up per 
diem charges. This congestion the Minneapolis & St. 
Louis road relieves, for freight intended for the North- 
west, for-Iowa and the West can be routed through 
Peoria from the East over its Iowa Central line without 
a day’s delay.” 

The interview lasted less than a half hour, for Mr. Erb 
has the faculty of stating conditions and expressing his 
opinions tersely, as he appreciates the value of time. 

But no one can talk to this little man for any length of 
time before the conviction grows upon him that Mr. Erb 
possesses that dynamic energy which one would expect 
from a man who has given himself over to the task, which 
sometimes is as tiresome as it is arduous, of doctoring 
and bringing into a fit condition weak and struggling 
railroads. 


CALIFORNIA SELLS STATE BONDS. 

The state of California this week sold to an eastern 
banking syndicate $4,675,000 4 per cent. harbor improve- 
ment gold bonds, which will not mature until 1985. The 
syndicate got the issue just at a time when the municipal 
and state bond market was under stimulation from the 
broad success of the New York state offering of $51,000,- 
000, and a goodly part of the entire issue was disposed of 
in a few days. Large investors have been heavy pur- 
chasers of the bonds. They were offered at 94 and in- 
terest to yield about 4.27 per cent., but when nearly 
$4,000,000 of the bonds had been sold the syndicate in- 
creased the price to a figure where the bonds will yield 
about 4.25 per cent. 

California has a net debt of less than $20,000,000. Its 
bonds are exempt from the income tax and a sinking 
fund, beginning in 1929, will operate to retire these bonds 
by maturity, 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

A lawyer represented as a leading 
authority on constitutional law is 
quoted as saying that the Government 
could not, under the power granted by 
the Owen bill if enacted into a law, 
deny the use of the mails to members 
of the Stock Exchange for the trans- 
U. 8. Senator Owen. action of their business, as he regards 


it as unconstitutional. 








I am afraid this eminent legal light has not brushed 
up on the postal regulations, otherwise he would not 
make this assertion offhand. 





Congress has never considered the postal regulations 
as laws. It has always regarded them as a code of rules 
Ly which the Post Office Department should be run and 
has given the Postmaster General discretionary power to 


apply them. 





The proof of my statement is furnished by the freedom 
with which the Postmaster General has been allowed until 
recently to issue fraud orders against any concern against 
which sufficient evidence had been filed with the Depart- 
ment to show that the mails had been used to further a 
swindle. 





It never has been necessary for the Postmaster General 
to apply to any court for such an order. In that respect 
his authority is supreme and where attempts were made 
‘o restrain his power by the process of injuctions, the 
courts have held they could not provide relief. 





And the courts have taken the ground that the postal 
service was a grant of convenience to the public by the 
Government. 





It is an arbitrary power; nevertheless it exists. But the 
Government contends that ‘t could not stop swindling by 
mail quickly if it had to take the slow course by law to 
restrain such operations. 

This was threshed out in the now famous Lewis fraud 
order, which ended finally in the introduction of a bill in 
Congress seeking damages for the St. Louis mail order 
hank promoter for several million dollars on the ground 
that the fraud order was unjust and resulted in the irre- 
parable injury to the gentleman. 

But the right to issue the fraud order was never ques- 
tioned. 

Still the Government in this instance journeyed into 
Missouri and showed the state, which insists always to be 
shown, that it could interfere in its domestic matters. So 
after all, it could act, notwithstanding the assertion of 
the lawyer aforementioned. 





When it comes to exercising similar despotic control 
over the telephone and telegraph the question assumes 
a different aspect. These are private enterprises and sub- 
ject to supervision by state as well as national laws. 

For the Government to assume the power to decide 
what may he transmitted over such lines of communica- 
tion may bring its authority in conflict with the authority 
of states to control their own domestic affairs. 

And I am quite positive in my conviction that the judi- 
cial ar mof the Government would grant a restraining 
order against such an arbitrary course until it had am 
opportunity to decide how far the Government could go 
in exercising such power. 


Before that bridge is reached. however, the Owen bill 
must first be made into law. It is inconceivable that 


Congress has so far lost its reason as to inflict upon the 
country a statute which would arouse a clamor even in a 
despotic nation. 





What such power means is rule with an iron hand. 





PUBLIC ABSORBS 800,000 SO. PAC. SHARES. 

The Central Trust Company of New York, trustee of 
the Southern Pacific stock which was held in the Union 
Pacific treasury, in a statement submitted to the Attorney 
General at Washington declares that 800,000 shares of the 
stock have been disposed of to individual purchasers. 

Attorney General McReynolds, in commenting on the 
statement filed with him, said that the ownership of the 
road is now held by individuals and that no clique or 
Wall street combine held a preponderance of ownership. 
He seemed vastly gratified at this happy outcome, and 
well he might be, since it was his work mostly that 
brought about the great change. If other combines which 
have real values back of them are to be broken up in 
a similar manner, then the outlook is indeed presenting 
no shadows but only sunshine for the investor. Unhap- 
pily, however, the situation elsewhere is not so promising. 
But here is stock with a par value of $80,000,000 which 
the public has bought at prices well below par, a good 
income assured and a possibility of enhancement in values 
as well. 

On this vast army of shareholders rests a duty, as 
well as the privilege of drawing dividends. They must 
make their influence felt at annual meetings and insist 
on the public getting a square deal from the railroads 
as well as seeing to it that the railroads get a square 
deal from the public and the Government. 





DAYTON POWER & LGT. IN FLOOD EMERGENCY. 

The Dayton Power & Light Co., of Dayton, Ohio, makes 
a splendid showing in its annual report, when the flood 
disaster which devastated the city last spring is taken 
into consideration. The gross earnings were $734,900, 
against $681,440 in 1912; but increased operating expenses 
rose $90,000, making net $305,150, against $350,785. There 
was a surplus of $10,150, and without the flood this sur- 
plus would have been $115,250. Immediately after the 
flood the company pumped out all cellars free of charge 
and extended temporary overhead electric service until 
a normal service could be furnished. The resultant profit 
was the establishment of an incalculably valuable feeling 
of cordiality between the company and the public, which 
was added to by a contribution of $50,000 to the flood 
prevention fund. We are well satisfied that the compara- 
tively small loss this company suffered in actual dollars 
has been more than made up in the fine response from the 
public toward the company and its liberal spirit toward 
the citizens of the city of Dayton. The policy adopted 
was largely that of the late Anthony N. Brady, and his 
death has merely served to strengthen the determination 
of his successors in the company to continue this enlight- 
ened attitude. 








Safe Investments 


OR over thirty years we have madea specialty 
of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and publie service corporation 
bonds totaling many hundred millionsof dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other investment bond house in the country. 
We believe our services will proveof value to investors 


We own and offer’ at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


_ 4% to over 5.50% 


Send for cireular ‘‘F”’ 


Harris, Forbes & Co 
56 William Street, New York 
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BROOKLYN RAPID TRANSIT 5s. 

Few note issues are ever listed on the New York Stock 
Exchange. Their short maturity and the steady demand 
by banks and other institutions for securities of this char- 
acter have usually rendered formal listing unnecessary. 
Brooklyn Rapid Transit six-year secured 6s, due 1918, are 
accordingly an exception. 

The authorized issue of these notes is $60,000,000, the 
amount outstanding being $40,000,000. They were under- 
written by a strong investment syndicate in 1912, and the 
entire $40,000,000 quickly sold at 96.65 and interest. The 
present price is 9914, at which price the yield is slightly 
over 5 per cent. To the investor looking for a short time 
investment these notes appear attractive. The notes are 
the direct obligation of the Brooklyn Rapid Transit, which 
company shows net earnings equal to twice the interest 
on this issue. The proceeds of these notes will be used 
to help meet the cost of the new subway lines to be 
controlled by the Brooklyn Rapid Transit, and which 
should largely increase the earnings of that company. 





SEABOARD AIR LINE ADJUSTMENT 5s. 

One of the strongest bond issues on the New York 
Stock Exchange during the last two weeks has been the 
Seaboard Air Line adjustment 5s. The bonds sold this 
week close to their high record price of two years ago. 
Being an income bond, they are traded in “flat,” the same 
as stocks. The interest of 2% per cent. for six months 
was deducted on February 1, and the bonds quickly re- 
covered the entire coupon. 

In the year 1913 the company earned over twice the in- 
terest charges on the adjustment 5s, and the company is 
now earning nearly three times the interest on these 
bonds, 

AMERICAN ICE SECURITIES 6s. 

American Ice Securities debentures 6s advanced this 
week to the highest price at which this issue has sold 
during the last two years. Early in 1913 these deben- 
tures sold at 70, or practically a receivership price. They 
are a highly speculative security and yield around 8 per 
cent. at the present price of 82. 

The authorized amount of these debentures is $3,000,000, 
the entire amount being outstanding. The company is a 
holding company and owns practically the entire pre- 
ferred and common stock of the American Ice Company. 
The earnings have fluctuated widely from year to year, 
but to date the company has usually been able to show 
a fair margin above its interest charges. With its heavy 
capitalization, and its sharp fluctuations in earnings, to- 
gether with the general ignorance regarding the affairs 
of the company, the bonds are correctly ranked as a 
speculative security containing a very definite element of 
risk. They are to be regarded more in the light of a 
stock than a bond. 


VIRGINIAN RAILWAY FIRST 5s. 

Virginian Railway first mortgage 5s sold recently at 
9914, or practically the highest price at which they 
have ever sold. This issue was brought out by a strong 
banking syndicate in May, 1912, at 99 and interest. The 
bonds were well distributed and in the depression in 
the bond market during the greater part of 1913, they 
maintained their price better than most of the active 
railroad issues. The lowest price at which the bonds 
sold in 1913 was 96. 

The company is now earning around twice its interest 
charges, which makes the bonds appear an attractive ‘in- 
vestment around present prices, 





Listed Stocks 


To the number of 111 issues are described in our special circular 
and classified as follows: 


Investment 
Semi-Investment 
Speculative 


If you would be interested in considering the purchase of such securities 
ask us to send you Circular No. 1093,‘‘Railroad and Industrial Stocks." 


Spencer Trask & Co. 
Investment Bankers 
43 Exchange Place, New York 


Members New York Stock Exchange 














The Example of 
Experienced Investors 


Is A Valuable Guide 


when the matter of purchasing high grade bonds is 
under consideration. We are offering a mortgage 
bond which has been purchased by over fifty-seven 
conservative institutions and savings banks in 
amounts from $5,000 to $200,000. This bond yields 
well over 5%, is legal for savings banks in three states 
and is adapted to the requirements of private investors 
Circular No. L-60, containing full 
information, will be sent on request 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 
8 So. Dearborn Street, Chicago 


CHICAGO PHILADELPHIA BUFFALO BOSTON LONDON,ENG, BALTIMORE 
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Substantial Yet Remunerative 


We offer the bonds of a Public Service Corpora- 
tion which operates very conservatively and suc- 
cessfully in 35 prosperous and growing communi- 
ties in the East. This security at the present 
market can be purchased to yield 


6 Per Cent. 


Tax free in New York State and Pennsylvania; 
also free from Federal Income Tax 


Write for Circular ‘‘F’’ explaining 


Meikleham & Dinsmore 
Engineers and Bankers 


25 BROAD ST., 


35 Congress St., 
NEW YORE Boston 


437 Chestnut St., 
Phila. 





Established 1889 


WILLIAM R. COMPTON CO. 


Municipal Bonds 
List large and diversified, yielding from 44 to 64 
Pine Street, Corner William Street 
Chicago New York St. Louis 

















Commission Brokers 


Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will ass meet the special require- 
ments of each individual customer.’ 


“The Investment Situation,” a letter by 
Albert R. Gallatin, sent upon request. 


CHMIDT &( jALLATI 


Meurttrers of the New York Stock Exchauge 
111 Broadway New York 
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COMMONWEALTH PR., RY. & LT. LAST YEAR. 

The stockholders of the Commonwealth Power, Rail- 
way & Light Co. received their quarterly dividends this 
week and also a detailed report of operations of con- 
stituent companies for the year to December 31, together 
with some remarks by President Hodenpyl, who says 
of the additional properties acquired during the year that 
the diversification of the operations of the properties 
will, according to the belief of those in charge, prove 
even more beneficial in 1914 and subsequent years than 
last year. 

The report shows gross receipts of all the constituent 
companies for the year aggregated $14,245,230, an in- 
crease over 1912 of $1,346,730, or 10.44 per cent., while 
operating expenses increased 7.37 per cent. Of the total 
gross, $2,559,827, or 17.97 per cent., was derived from the 
gas properties, $5,346,612, or 37.53 per cent., from elec- 
heating and water properties, and $6,338,790, or 44.50 
per cent., from the electric railway properties. Gas sales 
increased 5.57 per cent.; sales of electricity gained 14.62 
and the number of passengers carried, 96,216,- 
of 7.97 per cent. 


tric, 


per cent., 
an increase 


382, was 

On the question of increased taxation President Hoden- 
wayl says: 

The taxes paid by all the companies during 1913 


amounted to $662,253.18 (an increase of 19.70 per cent.), 
including the Federal excise tax for the year 1912 as- 
sessed against the several companies, and paid in 1913, 
but not including Income Tax for 1913 imposed under the 
Tariff law enacted Oct. 3, 1913. This Income tax, in view 
of the fact that dividends from other corporations cannot 
be deducted, affects this company to a considerable ex- 
tent, and the taxes to be paid during 1914 will be con- 
siderably increased on this account. The board of 
directors and officers of your company are, however, 
engaged in the simplification of its organization and the 
elimination of all unnecessary companies, which will obvi- 
ate as far as possible duplicate taxation. 

The earnings on stocks owned by the company in the 
subsidiaries was $2,083,019, against $1,197,970. These 
earnings include the earnings only from May 1 last from 


the securities of additional properties acquired at that 
time. Miscellaneous earnings were $320,670, making the 
total gross $2,403,689. Expenses, taxes and _ interest 


charges footed up $490,263, leaving net income available 
replacemenis and depreciation $1,913,425 
there was a balance of 


for dividends, 
After preferred stock dividends, 
$1,153,425. 





LIGHT & TRACTION GAINED IN 1913. 

The comparative earnings statement of the American 
Light & Traction Co. for the full calendar year 1913 is 
one of continued progress for this premier lighting and 
electric street railway system. The report on the day 
of its issuance found the market for both issues of the 
stock quite strong and active at the highest prices of the 
year and for many months. 

The earnings of the company on stocks of subsidiary © 
companies owned showed a total for the 12 months of 
$3,751,976.21, against $3,688,867.39 for 1912, $3,618,793.11 
in 1911, $3,387,883.16 in 1910 and $3,033,668.35. Miscellane- 
ous earnings were $714,257.55, against $567,992.67, and 
gross earnings $4,466,233.76, against $4,256,860.06. Expenses 
were $123,107, against $117,657. The net returns totaled 
$4,343,126.10, as against $4,139,203. This, added to the pre- 
vious accumulated surplus of $8,689,292.99, gives total 
surplus earnings of $13,032,419.09. This accumulated sur- 
plus, before the payment of dividends, was equivalent to 
nearly the total amount of common stock outstanding, a 
record not equalled or eclipsed by any similar public utility 
property. 

Out of the surplus of $4,343,126 for the year there was 


paid in cash dividends on the preferred stock $854,172, cash | 
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a 
Make Your Report to 

| the Treasury Department 

a Simple Matter 


To investors we offer an Income Tax Record 
Book, in which all income may be classified as 








exempt or taxable. 
This book will be of assistance in making re- 
ports and will provide a permanent and con- 
venient form for reference and comparison in 
future reports. 
A copy of the book with blank tax reports will be sent 
gratis, together with our current General Circular W-25. 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 
Halsey & Co., Inc., Boston 














Investment Knowledge is 
Earning Power 


Public Utilities have advanced investment stand- 
ards and increased the earning power of capital. 


Fortnightly Review of Public Utility 
securities mailed on request. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 


Philadelphia Boston Detroit 
LONDON: William P. Bonbright & Co. 
PARIS: Bonbright & Co. 





dividends on the common stock of 10 per cent., amounting 
to $1,341,182.50, and the same amount in common stock, 
making the total dividends in cash and stock, $3,536,537, 
leaving the surplus balance at $9,495,882.09, against $8,- 
689,292.99 in 1912, $7,835,726.93 in 1911, $6,862,631.49 in 
1910, and $5,999,064.73 in 1909. 

The earnings for the full year applicable to the common 
stock dividends werd a fraction in excess of 25 per cent. on 
the outstanding stock at the close of the year. 





CANADIAN PACIFIC’S RISE AND FALL. 

The rise in Canadian Pacific this week was against a 
short interest, judging by the howls of anguish from 
anonymous letters which are being sent out predicting 
all sorts of calamity to the road. The system lost $672,000 
in gross in the last week in January, and returns will prob- 
ably show little improvement much before spring. 





We Offer to Bankers Entire Issues 
Mortgage Bonds 
and 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


Land Title Buildin 
PHILADELPHI 


19 Boulevard des Capucines 
PARIS 


40 Wall St. 
NEW YORK 
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BONDS KEEP STRONG, BUT LESS ACTIVE. 


While quotations of the most active bonds, which are 
high grade issues, do not show any particular shading 
and the heavy advance that took place in January is 
being maintained, there is not now the same pronounced 
activity as was observable in the last two weeks of 
January. Such activity could not be expected to con- 
tinue, and the settling down into a slower pace is re- 
garded as only natural. Besides there is seen a disposi- 
tion to press upon the market quite as many new issues 
as it will bear, and, perhaps, just a little bit more. Hence 
the hesitancy. 

The one great factor making for continued optimism 
is cheap money, and the prospect of its continuance. 
Leading authorities look for a continuance of this ease 
for months, or until a great deal of the refinancing which 
corporations are facing is out of the way. Bankers are 
every day warning these corporations as to the neces- 
sity for getting their plans ready and counseling them to 
make their offerings as soon as possible in order to take 
advantage of the present demand. Especial activity is 
seen among corporations having short term notes com- 
ing due in the next few months, and February will prob- 
ably see a larger outpouring of new issues than in 
January. 

The municipal bond market maintains its strong tone, 
the cue being taken from the strength in the New York 
state 41%4s, which sold at a new high record price this 
week around 1085. Banks, institutions and investors 
betray a partiality for income tax exempt municipals 
which would indicate that this class of investments will 
maintain their leadership for some time to come. 

The bond market is sufficiently robust to be able to 
develop further without the exaggeration that is at 
present being indulged in by some persons in the busi- 
ness. There is neither a runaway market in bonds, nor 
is it sufficiently broad to be characterized as one in which 
the investor has cast discretion to the winds and be 
willing to buy “any old thing.” Some of the talk is of 
this character. Abroad the same exaggerations are being 
indulged in. For instance, it is claimed seriously that 
the Prussian loan of $100,000,000 was oversubscribed 79 
times. In other words, the total subscriptions were 
$7,900,000,000. We would not care to be so harsh as to 
say this was somewhat exaggerated, but we think we are 
safe in mildly classing it as a plain lie. Only half of the 





PACIFIC GAS & ELECTRIC FINANCING. 

President Drum, of the Pacific Gas & Electric Co., has 
been in New York City for a week or more conferring 
with various bankers relative to plans for doing some 
long term financing to care for the $5,000,000 or more 
short term notes of the company which mature this sum- 
mer. Various reports as to the probable outcome of these 
negotiations have got around among the brokers who deal 
in Pacific Gas & Electric shares and a sharp advance has 
taken place in them, especially the common stock. 

It has been reported in various quarters that the report 
of the company for the full year 1913 would show 10 per 
cent. for the common stock. This The Financial World 
is enabled to state is not the fact. The gross earnings 
for the year, it is true, will show about $1,000,000 in ex- 
cess of those for 1912, but the fixed charges have so in- 
creased, through the issuance of additional securities, 
and there has been in addition the very heavy expenses of 
last year’s strike to care for, that the net return will by 
no means be as good as was hoped for, and if the balance 
shows 4 per cent. for the common stock, after all charges, 
those in charge will be satisfied. The prospects for 1914 
business, however, are extremely bright, it is said. 
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We Will Buy 


limited amounts of the following securities, subject to 


prior purchase and change in market prices: 


St. Joseph (Missouri) Water Co. 5s, 1941......... 79 
Clinton (Iowa) Water Co. Ist 5s, 1939............ 79 
Wichita (Kansas) Water Co. 5s, 1931 ............ 77 
South Pittsburgh Water Co. 5s, 1955 ..........--. 75 
City Water Co. of East St. Louis 5s & 6s (extended) 86 

Arkansaw Water Co. 5s & 6s, 193 4....00....0000: 85 


H-P Taylor & GO. 
NewYork Fittsburgh S8uffalo 











Electric Light, Power and Street Railway Enterprises 


Electric Bond and Share Company 





We Finance 


with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


(Paid-Up Capital and Surplus, $12,000,000) 
71 Broadway, New York 








Ask for our list F. W. 4 
DIVERSIFIED INVESTMENTS 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 9140 Rector Cable: ‘‘Orientment”’ 








Montana Power Co. 


Issues 


Williams. Dunbar& Goleman 


60 Wall Street Phone 495 John New York 
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Income Tax Service 


The service we give relieves investors of 
the annoyance and trouble caused by filling 
out Income Tax certificates in cashing coupons 
from corporate bonds. Investors purchasing 
securities of us may cash their coupons as 
they did before the Income Tax law went 
into effect, 








We have prepared an Income Tax book of 
the kind thousands of investors have been 
waiting for—a book which explains the law 
in such clear, simple language that no one can 
fail to understand it readily. We will be 
pleased to send this book, together with The 
Investors’ Magazine, our monthly publication, 
and investment circulars describing sound 6% 
serial bonds to any investor on request. 


Write for Circular No. 620-B. 
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MORTGAGE: E»* BOND BAN KERS 


STRAUS euiLoine ONE WALL STREET 
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AMERICAN WATER WORKS PLAN IS READY. 
Reorganization Plan Slightly Changed to Include Small 
Assessment on Preferred and Common Stock. 

It is expected that within a short time the reorganiza- 
tion plan decided upon for the American Water Works 
& Guarantee Co., will be made public. The plan, as far 
as we can learn, proposes the organization of a new com- 
pany the authorized capital of which will consist as 
follows: 





To Be 

Authorized. Issued. 
20-year 5 per cent. coll bonds.....$20,000,000 $6,250,000 
Reserved for collateral............  seccee 3,700,000 
First preferred, redeemable at $110. 10,000,000 5,000,000 
Participating 6 per cent. pfd....... 10,000,000 10,000,000 
oe REC re oe 10,000,000 7,000,000 
| Sn ene ee ye $50,000,000 $31,950,000 


The new company will take over all the assets of the 
old with the exception of the assets and obligations of 
the three Twin Falls irrigation projects, the Sacramento 
Valley Irrigation Co. and the shares of the California & 
Idaho Co. Of the collateral 5 per cent. bonds $5,733,300 
are reserved for exchange, par for par, for the first mort- 
gage bonds of the California & Idaho Co., and these 
bonds will be placed behind the collateral as security. 
The debts of the subsidiaries to the banks will be dis- 
charged by the payment to them in collateral bonds to 
the extent of $3,700,000. A novel feature in the plan is 
an arrangement whereby the participating preferred stock, 
in addition to the dividend it receives, shares with the 
common equally after the common gets at least 6 per 
cent. in any additional dividends declared. 

Each preferred shareholder will receive upon payment 
of $35, payable in installments, $40 in first preferred and 
$100 in participating preferred stock of the new company; 
each holder of common stock will receive $10 in first pre- 
ferred and $70 in common upon payment of $10 for each 
share of old stock. Preferred stockholders who do not 
subscribe to the new preferred may secure $50 in par- 
ticipating preferred shares by paying a small assessment 
of $5 a share and the common stockholders, upon pay- 
ment of 50 cents a share, will receive $10 in common. 
These provisions were inserted in the plan at the last 
moment. 

A syndicate has been formed to underwrite the se- 
curities not subscribed for by the shareholders and will 
receive a commission of $250,000. 

It is estimated that the earnings of the new company in 
the first year of operation will be close to $350,000 in ex- 
cess of dividend on the first preferred and the bond in- 
terest. 


-_—_—__———_ 


A BROTHER TO THE BELGIAN HARE. 

The present activities that have developed in the breed- 
ing of black foxes in Canada reminds us very much of a 
similar result which followed the craze in the United 
States some years ago for raising Belgian hares. 

The pioneers in this industry made money but it came 
trom selling Belgian hares to others for breeding purposes. 
The claim was that the Belgian hare would replace the 
rabbit as a table dainty and that gourmets would hence- 
forth call for saddle of Belgian hare, rather than of 
rabbit. 

But the industrious Belgian hare raised his progeny 
faster than the market could consume them. He certainly 
was a busy animal; a real Rooseveltian in the animal king- 
dom. 

With this animal race suicide had no place in the scheme 
of life. But had he been exploited longer he would have 
had so many descendants that it would have become nec- 
essary for the hares to eat each other up in order to 
avoid a plague of hares and prevent them overrunning the 
earth. 

If they keep breeding foxes at a similar rate it won't be 
long before the fur of Sir Reynard will become so plenti- 
ful that foxes will be more valuable as house pets than for 
their pelts. The boom in this strange industry is reaching 
the bursting point. 











Do You Own Railroad 
Securities ? 


If so, you need a copy of our 1914 “Rail- 
road Statistics,’ giving earnings, capitalization, 
charges and maintenance on a per mile basis, 
six years’ price and dividend record, and much 
other useful information on fifty Railroad 
Companies in such form as to admit of ready 
comparison. 

Write for copy 








Thompson, Towle & Co. 


Members New York & Boston Stock Exchanges 


1611 Bankers Trust Building 
New York 














MANHATTAN TRANSIT STOCKHOLDERS FIGHT. 


The breach between the minority stockholders’ protec- 
tive committee and the controlling interests in the Man- 
hattan Transit Co., instead of closing up, is widening, 
over the refusal to allow an inspection of the books and 
records of the company. The situation is an interesting 
one, made more so on account of the outside position 
occupied by the dissenting stockholders, who feel they 
were not being rightly treated when Joseph Hoadley and 
John C. Sheehan sold control of the company to a strong 
banking syndicate. 

The Manhattan Transit Co., as a holding company, con- 
trols the Long Acre Electric Light & Power Co., of New 
York City, but had it not been for the assistance of the 
bankers who advanced the interest due on that company’s 
bonds might have lost possession through foreclosure pro- 
ceedings, for the Brady estate and the Consolidated Gas 
Co. own the majority of the bonds and no doubt would 
be only too glad if the interest were defaulted so that a 
formidable competitor would be removed. 


The bankers indicate that before they will treat with 
the protective committee they will insist that it advance 
the proportion of the interest they have paid on the 
bonds on the amount of shares deposited. This is a most 
logical request. 

Manhattan Transit stock was for years, and, in fact, 
ever since Hoadley had anything to do with the com- 
pany, a football of speculation on the Curb. As far as 
the stock having much value the low price for which it 
has sold is the best proof of its value. 


If the strong hands now in control had not reached 
out to do something with the enterprise, possessing, as 
they do, the required capital, such a strong fight for 
richer pickings as is now in progress would never have 
been started. 


JULIUS KAYSER CO.’S PROFITS. 


The annual report made public this week was in every 
respect a satisfactory showing for the shareholders. Net 
profits for the year were $1,203,827, against $1,191,577. 
This was after making deductions for depreciation and 
setting up the usual raw silk reserve. During the year 
$150,000 preferred stock was retired, leaving $2,600,000 
outstanding. After paying dividends on the first and sec- 
ond preferred and the common stock and all charges, 
there was left a surplus balance of $802,466. The amount 
applicable to the common was -equal to over 13 per cent. 
on the common. Net current assets are $3,125,000 in ex- 
cess of current liabilities. A very large increase in orders 
has been booked for this year, the management states. 
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Pewee & Sem eaN Hee — 


Railroad Bonds and Notes Yielding From 4.10 to 5.15 





Per Cent. 
Yield, 
Per Cent. 
agua Voleee Be. 56; TOG. 6s censcancidcesssbess 4.10 
Albany & Susquehanna Ist 3%s, 1946............... 4.25 


Buffalo, Rochester & Pittsburgh cons. 4%s, 1957.... 4.40 
Louisville & Nash. (Atl., Knox. & Cinn.) 4s, 1955... 4.50 
Norfolk & Western (Poco. Coal & Coke) 4s, 1941... 4.60 
N. Y. Cen. (St. Lawr & Adirondack Ry.) Ist 5s, 1996 4.60 


Wiscnnsmm Central Tot G6, Temas os cise sccdcvscsoccs 4.63 
Detroit Terminal & Tunnel 4s, 1961................. 4.65 
Paceee “oust Co. Bat Be. Bens os.ckdc ctciccdacera 4.75 
South & North Alabama gen. 5s, 1963............... 4.75 
Duluth, Missabe & Northern Ry. genl. 5s, 1941..... 4.75 
Erie R. E. 66. tr., Serste U Sa, We iete ck ccc scecvens 4.90 
Baltimore & Ohio conv. 3%s, 1933...............2.- 5.00 
Alabama Great Southern Ist 5s, 1943................ 5.00 
Chicago & Western Indiana 5s, 1915................ 5.15 


Public Utility and Industrial Bonds Yielding From 4.55 
to 5.90 Per cent. 


Penn. & Mahoning Valley Ry. Ist 5s, 1922........... 4.55 
oT Be DS Oe. er rrr 5.00 
Butte Electric & Power fst 5s, 1931............... 3.05 
Bell Telephone of Canada 56, 1925 .....c6ccccvsiscens 5.05 
Cincinnati Gas Transportation guar. 5s, 1933........ 
Wisconsin Gas & Electric Ist 5a, 1952......5....0+ 00+: 5.20 
Wilkinsburg & East Pittsburgh St. Ry. Ist 5s, 1929.. 5.20 
Galveston Electric Co. Ist 5s, 1940................. 5.20 
American Pneumatic Service 5s, 1928................ 5.25 
Sorimeheld Water Co.. Ist 58; T9G6...:6.. 6 ccescccc 5.25 
United Fruit 6 per cent. notes, 1917.........cccceees 5.30 
Ft. Worth Power & Light Ist 5s, 1931............. 5.35 
Montana Power Ist & ref. 5s, 1943.................. 5.40 
Republic Iron & Steel s. f. Ss, SP ere 
Merchants Ht. & Light Co. ref 5s, 1922.. ee 
Oktshoma Ey. Co. Ist Su, Bib. ncccsceccccscssess Ble 
Mallory Steamship Ist 5s, 1932..................++. 9.75 
South Carolina Lt., Power & Rys. Ist 5s, 1937.. . aes 
Puget Sound Traction, Lt. & Power 6s, 1919........ 5.88 
Sherwin-Williams of Canada ‘st ref. 6s, 1941...... 5.90 
Municipal Bonds = from 4.10 to 5.50 Per Cent. 
oe eS, : eee Sere rere eer ee 4.10 
Lynn, Mass., reg. 4, sere er re eee 4.15 
SEO rrr 4.25 
Warsaw, N. Y., 454s, serial, 1920-34........ ccc ccccvens 4.30 
Omaha, Neb., water works 4%s, 1941.............. 4.38 
Louisiana State ref. 414s, 1926-64..:........ ccc econ 4.40 
SC Ra ca Nats eacrhahitaawraseweeeew 4.50 
eS Ee Os Rs gs a ic eas ere aan eed 4.60 
Box Elder County, Ut ah. toad: 4566, 1956 .2...65.0600 4.60 
Harris County, Texas, road 4%s,  caniadres 4.70 
Kalispell, Mont., water works 5s, 1933.............. 4.75 
ee re renee rey 4.75 
New Knoxville, Ohio, school 5s, 1915-26............. 4.80 
Province of Alberta debenture 44s, 1924............. 4.90 
Kentwood, La., water works 5s, 1926-30............. 5.12 
Brandon, Manitoba, i AC a reer 
Neshoba County, Miss., road 5%s, 1924-38........... 5.25 
Clinton, Ont., hydroelectric 5s, ec enchae ae 
City of Moscow, Idaho, pavita G6, T9235... 005.600.0063 B00 





SOUTHERN PACIFIC TO SELL BONDS. 

The stock held very firm during a considerable portion 
of the week and touched its previous high price on the 
movement but aggressiveness was not evident. A gain 
of 16% points since the November low is a pretty good 
recovery. The stock acted well on the news that the 
Congressional delegation from California had succeeded 
in delaying the Attorney-General in pressing the pro- 
posed suit to force the Southern Pacific to give up Cen- 
tral Pacific. If earnings were only showing some re- 
covery from their low totals seen recently, much higher 
prices might be seen. 

The company is expected shortly to authorize a $50,- 
000,000 issue of convertible debenture bonds, bearing 4% 
per cent., which will be convertible into stock; and $40,- 
000,000 will be offered to shareholders. An underwriting 
syndicate will probably be formed to take what the share- 


holders do not subscribe for. Part of the proceeds will. 


be used to take up $20,000,000 notes maturing in June next. 





Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Rail- 
roads, Water Power, Timber, Farm 
Lands, Coal, Iron Ore, Steel Steam- 
ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Go. 


(Established 1865) 10 So. La Salle St., Chicago 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 

CORRESPONDENCE INVITED 





What Is Steel Common Worth? 


We have just prepared an exhaustive analysis of the 
Steel Corporation, showing the Asset Value of the 
common stock, and also the probable values that 
would be secured by the common stockholders in the 
event of dissolution. If you have money invested in 
this stock you will be especially interested. 


MOODY'S INVESTMENT SERVICE 


35 Nassau Street New York City 
1299 Cortlandt 








| __ Please Mention THE FINANCIAL WORLD When Writing Advertioes } 


6% GOLD BONDS 


We offer from time to time a limited 
list of carefully selected gold bonds, se- 
cured by first mortgages on improved 
Chicago real estate. These bonds range 
in denomination from $100 up. Title 
guaranteed by Chicago Title & Trust 
Co., with assets in excess of $8,000,000. 


Because of the rapid increase in value 
of Chicago real estate, the careful investor 
seeking a maximum rate of interest con- 
sistent with absolute security will find 
here just what he seeks. We'll be very 
glad to send you our January list. 


COCHRAN & McCLUER 


Established 1893 
42 No. Dearborn Street, Chicago 
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HONOR TO WHOM HONOR IS DUE. 


Wall street likes an honest man; albeit Wall street has 
more than once been placed in public estimation in any- 
thing save that category. Time and time again Wall 
street has recognized its honest men who have played 
the game and failed and has extended every facility for 
their restoration to the confidence of the Street. The 
late “Deacon” White, who failed several times and always 
in the end paid his creditors, was an example of this 
confidence, and if what we hear on good authority is 
true Wall street is now preparing to give a helping 
hand to Harry Hollins, the failure of whose firm last 
year was a matter for universal regret. He was a general 
favorite in Wall street and ever since his bankruptcy has 
been, according to Wall street, endeavoring to pay his 
creditors or effect arrangements which will in the end 
wipe out all losses. It is said that the private fortune 
of Mrs. Hollins has been encroached upon in paying debts, 
and that everything, up to trust funds which cannot be 
touched, has been used to pay creditors. 
members, to whom large sums are due, have, it is said, 
agreed to not only defer payment but have actually agreed 
to extend credit to their former associate; and that as 
soon as necessary details can be arranged Mr. Hollins will 
resume his activities on the Stock Exchange and endeavor 
to retrieve his fortunes. 

This is a fine spirit, and we commend it to those who 
believe there is no sentiment among Wall street men. 


TWO ROADS REQUIRING RATE INCREASES. 

Operating income of the Pennsylvania system decreased 
20 per cent. last year for the full twelve months. The net 
loss for the system in December of just a little over $700,- 
000 was a much better showing than for November, when 
net fell more than $2,000,000. The falling off is natural, 
however, as industrial conditions in the chief centres 
tapped by the system were at their lowest ebb in No- 
vember and December. Since then there has been some 
revival. The report, coming at a time when the stock 
had sold up to its highest price in a year, induced some 
profit taking. Pennsylvania’s army of shareholders, men 
and women, are not unduly alarmed by such poor show- 
ings as have been made in recent months, believing that 
in the long run the system will make good. The stock is 
earning considerably less, according to the latest show- 
ing, than 8 per cent. applicable to the stock. 

There were some peculiar operations in New York 
Central all during the greater part of January. The 
shares, especially in the last two weeks of the month, 
were very active at rising prices. Not a little outside 
buying was induced by the confident tone of the reports 
which preceded the announcement this week of the De- 
cember statement. This was a sorry showing, with a 
falling off of $3,088,000 in net and hardly any improve- 
ment on November’s severe slump in net. The net loss 
for the year was about $12,000,000, but of this more than 
$10,000,000 occurred in the last three months of 1913. A 
sharp break followed the report, the selling cancelling a 
good deal of the gain made during the bull swing in 
January. Wall Street’s theory is that either New York 
Central will have to be allowed a rate increase or cut 
its dividend. Lake Shore failed to earn its fixed 
charges in December. A criticism that occurs to us as 
pertinent is that maintenance charges have been jacked up 
with a jerk, the obvious intent being to make as bad a 
showing as possible to impress the rate regulators at 
Washington. 


even 





DOHERTY POOL EXTENDED FOUR MONTHS. 


A little over a year ago what became popularly known 
as a “pool,” wherein the participants put in their money 
without knowing what was to be done with it, was or- 
ganized by the Henry L. Doherty & Co., banking in- 
terests of New York City. About $1,000,000 was turned 


in by a considerable number of investors who were will- 
ing to take a chance. 


At the time the pool was or- 
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ganized some rather promising investments were in sight 
for the pool’s money and for a time it looked as though 
it was going to be a big money making venture, but 
shortly thereafter the world-wide money stringency set 
in and this, as stated by an announcement just made by 
the bankers, “depressed values almost universally and 
without much regard to merit.” 

This being so, the pool’s profits have not materialized 
and the pool has been extended four months, until June 1. 
It is hinted in the announcement of the pool’s extension 
that “special matters” have developed suggesting the wis- 
dom of the extension. By June 1, the bankers state, they 
are confident that the pool can be closed with a nice 
profit to subscribers who have received 6 per cent. on 
their money for the year. 


ORIENT PLAN IS READY. 


Announcement is made in Kansas City that the Kansas 
City, Mexico & Orient Railroad is to be sold under fore- 
closure on or before June 1 and at a price of not less 
than $6,000,000. A plan of reorganization has been formu- 
lated but is not ready for announcement, as we under- 
stand it first must be submitted to the court for approval. 

’ 


——_—. 


CHICAGO & NORTHWESTERN STEADY. 

This is a stock which has been in persistent demand 
from investors ever since the first of the year, and it has 
a better rise than any of the Northwestern stocks since 
December, with the exception of Northern Pacific, while 
the selling for profit has been very small. The lack of 
speculation in this stock makes it particularly attractive 
to conservative buyers. 
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SCHEFTEL WILL GO RIGHT AHEAD. 
Plans to Form an “Investors’ Army” Without the 
Cooperation of the Chamber of Commerce. 
Although the New York Chamber of 
Commerce has decided that it would be 
impolitic to lend its support to the plan 
of Herbert A. Scheftel, a member of a 
New York banking house, for the or- 
ganization of a national association of 
stockholders for their mutual protec- 
tion, he is not discouraged, but now 
plans to form the association by appeal- 

ing direct to stockholders. 

In such an organization Mr. Scheftel sees the remedy 
by which corporation harassment by politicians, mis- 
management and extravagance of officials of companies 
may be checked and finally eliminated. 

While no census was ever taken to determine the 
number of persons in the country who own stocks of 
corporations, some authorities have placed the total as 
high as 2,000,000. 

If it were at all possible to induce the greater number 
of these stockholders to join an association which had 
for its purpose their mutual welfare and protection, un- 
questionably such an organization could bring about 
many reforms for which public opinion is clamoring; one 
in particular is compulsory publicity, which alone would 
prove an effective check against mismanagement and ex- 
travagance at the expense of stockholders. 

The main reason why the New York Chamber of Com- 
merce looked askance at the proposition of having the 
organization formed under its auspices, is plain to see. 
It might arouse a charge against the Chamber of playing 
politics, under which suspicion it cannot afford to rest. 

But that should not stand in the way of such an or- 
ganization if formed independent of other affiliations. As 
the stockholders have every legitimate reason to seek 
better protection of their large interests involving, as 
they do, the vast accumulation of wealth and to whose 
wealth also is due a great deal of the material prosperity 
of the nation, they ought to get together just as has labor, 
industry and the professions. 

An organization of this character would involve com- 
paratively little expense to those who join it. A nominal 
fee from each of not more than a dollar would provide 
a war chest of such dimensions, if co-operation among 
the stockholders could be secured, that would enable the 
association to become a power in finance. Then even 
the most powerful would have to treat with it. 

There is, however, one danger ahead to which we have 
pointed, that could nullify the influence of the organiza- 
tion. We speak of Wall Street influences. It must be 
kept entirely free from it. 

But the plan Mr. Scheftel has in mind has sterling 
merit and it is well worth trying out. 








Herbert A. Scheftel. 


WABASH RAILROAD SECOND 5s. 

Wabash Railroad second mortgage 5s sold this week 
at par, which is the highest price at which this issue 
has sold in several years. This shows an advance of six 
points within the last month. The low price at which 
the bonds sold last year was 92%. 

The recent pronounced strength in the second mort- 
gage 5s is due to the understanding in bond circles that 
these bonds will be left undisturbed in the reorganization 
plan which, it is expected, will be announced within the 
next sixty days. If the proposed plan of placing a fairly 
heavy assessment upon the capital stock, and using this 
assessment to put the current financial condition of the 
company in good shape, is carried out it will naturally tend 
to considerably strengthen the position of the underlying 
bonds. Interest on the second mortgage 5s has been 
paid promptly throughout the receivership and _ these 
bonds occupied a well protected position, being followed 
by the refunding bonds as well as the capital stock. These 
second mortgage 5s are secured by a direct second mort- 
gage on over 1,000 miles of road, subject to $33,900,000 
first 5s. This mileage constitutes much of the most valu- 
able portion of the Wabash system. 
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A NOTE IS A NOTE. 
Peculiar Position Taken With Boston & Maine. 

The Boston & Maine Railway’s $10,000,000 notes, due 
this week, were not paid, but 90 per cent. of the holders 
agreed to an extention until June, while the remainder 
have not turned in their notes. Instead, however, of 
providing the cash to meet the notes of holders who 
want their money, the expedient has been adopted of 
sending the treasurer of the road to the office of the 
bankers where he met the recalcitrants and endeavored 
to argue to them that for their own good they should 
agree to the extension. The road has no money to pay 
and several of the noteholders were forced to borrow 
money from their brokers with the notes as security, as 
they needed the money. 

We sympathize with the people who have been work- 
ing on this problem night and day for weeks, but we 
must say that the new way of looking at such a situation 
is unprecedented. The noteholders who have been hold- 
ing off may feel that Boston & Maine will be no more 
able to pay its notes in June than it is to-day. In fact, 
on June 2 next, $17,000,000 additional notes fall due and 
there is no money at present in sight to meet this obli- 
gation and the $10,000,000 which has just fallen due. 

The Boston & Maine case is analogous to that of the 
city of Atchison, Kas., which sought to foist a 4 per cent. 
bond on bondholders when old bonds matured, instead of 
paying off the bonds in cash, according to the promise 
in the bond. If Atchison had not quickly receded from 
its untenable position, the city would have been doomed 
in the money markets of the country and its credit in 
the future would have been forever damned. 

We hope and trust that Treasurer Fisher will be able, 
by his eloquence, to persuade noteholders who want 
their money that they should wait a few months. But if 
promises to pay have a string tied to them, as in this 
case, The Financial World will not be able conscientious- 
ly in the future to recommend to investors the purchase 
of notes which are the obligations of corporations, with- 
out first citing the Boston & Maine case and telling them 
of the extraordinary precedent established in this case 
and the risk involved. 
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BIG PROFITS IN OIL. 

If we may accept as proof the statement of a French- 
man that God is always on the side of the strongest 
battalions, then we may with equal grace assume there 
is some ground for thinking that luck is always with the 
strongest powers in the speculative or investment arena. 

Surely no one will deny that luck attended upon 
the Standard Oil companies and showered upon them 
favors when the automobile sprung into such great favor, 
for they have been the greatest selling agent for one of 
their highest priced products and without the payment of 
any commission. 

Instead of this consumption receding it keeps on in- 
creasing. What profits some of the Standard Oil com- 
panies have made last year is apparent from the fact that 
the net earnings of the Cumberland Pipe Line Co. aver- 
aged over 7 per cent. on the company’s capital, Southwest 
Pennsylvania Pipe Lines Co. nearly 25 per cent., Southern 
Pipe Line Co. over 37 per cent. and the Eureka Pipe Line 
Co. nearly 20 per cent. 


JOHN D., OIL STOCKS AND HIS TAXES. 

The tax authorities of Cleveland, O., are intent on tax- 
ing John D. Rockefeller on $900,000,000 personal prop- 
erty, claiming he has a legal residence there. They are 
so hopeful of getting from $11,000,000 to $12,000,000 from 
this assessment that they are already planning a gigantic 
boulevard improvement for the city. We think they 
are a little premature. Mr. Rockefeller has a legal resi- 
dence in New York state, he votes there and pays a 
heavy personal property tax there, though by no means 
as large as Cleveland would assess. His counsel ridi- 
cules the Cleveland claim. 

One thing which may have inspired the scheme to 
mulct Mr. Rockefeller in such an enormous sum is the 
tremendous increase in the size of Mr. Rockefeller’s 
fortune as represented in Standard Oil stocks since the 
dissolution of the Trust. Some of the stocks he holds 
have tripled and quadrupled in value and not a few fat 
melons have been distributed as well. 

Take Standard Oil of New York stock, for instance. 
When the dissolution took place the stock of this com- 
pany sold under $300 per share. It subsequently rose to 
over $700 per share and then the capital stock was in- 
creased from $15,000,000 to $75,000,000. Now the new 
stock is quoted around $189 per share or an equivalent 
of more than $900 for the old stock. Mr. Rockefeller is 
one of the heaviest holders of the stock of this com- 
pany. He also owns an enormous block of Standard Oil 
of Ohio, which has risen from 60 to 80 points in the last 
few weeks, adding about $700,000 to the value of Mr. 
Rockefeller’s holdings in this one company. So it has 
been along the line of 33 subsidiary companies. It is 
estimated that Mr. Rockefeller’s holdings of Standard Oil 
stock before dissolution were about 23 per cent. of the 
total capitalization and that the enhancement in value of 


his total holdings of new stock has been $120,000,000. 





MEXICAN PETROLEUM’S RISE. 

This stock, now paying no dividend, is higher to-day, 
on its recent advance, than it was when it was paying 
4 per cent. dividends. The company’s shares are getting 
some considerable benefit from the wide publicity given 
to the great advances in Standard Oil subsidiary company 
stocks. In view of the fact that only last fall even the 
preferred, due in January was passed, it would seem that 
any likelihood of an early restoration of the dividend 
for the preferred, let alone the common, was small. The 
buying this week has been by shorts. Very often excited 
rises in stocks in bad odor mark the culmination of a 
stock market movement. 


- 


THE ROCK ISLAND POST MORTEM. 

While the committees are at work this week to try 
and prepare a decent place for the interment of the 
Rock Island holding company corpse and the shareholders 
of this superimposed balloon are going through the agony 
of taking heavy losses on their holdings, an independent 
inquest discloses just what the Reid-Moore crowd did 
in the eleven or more years they had control of this once 
magnificent property. 

When Daniel G. Reid, Judge W. H. Moore and William 
B. Leeds, all newly-rich, many times millionaires, got 
control of the Chicago, Rock Island & Pacific, they were 
drunk with the dollars they had acquired in the great 
industrial corporation boom of the few years previous. 
The Rock Island was then one of the soundest railway 
properties in the west, well managed, and conservatively 
capitalized. It paid 5 per cent. dividends, and there was 
no stock market excitement until the three worthies 
began to grab up the stock and send the prices skyward. 
They got control of the road through the purchase in 
the open market of a controlling interest in the stock, and 
then followed in quick succession the formation of the 
two holding companies, the Rock Island Company of 
Iowa and the Rock Island Company of New Jersey, and 
the familiar jugglery of the stock, payment of dividends 
for a short time, their suspension, with its attendant stock 
market excitement, the outpouring of securities, and the 
final collapse and present exhausted state of the two 
holding companies and the operating company as well. 

We subjoin the following table of figures, showing the 
condition of the Rock Island road in 1902, its modest 
funded debt, capitalization, earnings, etc., and its enor- 


mously swollen state at the time of the last report in 
1913: 


1902. 1913. Increase. 
Funded Debt .......$71,081,000 $257,815,600 $186,734,600 
Capital Stock ...... 59,955,800 75,000,000 15,044,200 
Gross Earnings .... 28,395,845 71,364,935 42,979,090 


Net after Taxes.... 11,079,969 16,944,190 5,864,221 
Interest Charges and 


ee EIT e 3,859,027 12,885,835 9,026,808 
ee 7,220,942 4,058,355 *3 162,587 
*Decrease. 


It will be observed from this summary that perhaps 
the most astounding result of this high sky finance is that, 
with all the marvellous progress that has been made in 
the Rock Island’s territory in the eleven or twelve years 
since this financing was perpetrated, the amount avail- 
able for dividends oy the Rock Island Railway stock was 
more than $3,162,000 greater in 1902 than it was last year. 
In the years intervening the bonded debt, as shown by 
these figures, increased fully 260 per cent., the interest 
charges more than absorbing the increase in earnings. 
Is it any wonder that the Rock Island company is now 
so staggering under the load that it will probably before 
long have to cut off the dividend altogether and thus 
end the income which the collateral trust bonds are de- 
pendent upon for the payment of their interest? 

The collateral bondholders will have available the Rock 
Island stock which forms the collateral behind their 
holdings, but with dividends cut off and their resumption 
a matter of the distant future, because the physical prop- 
erty is all run down, is it a wonder that the bonds have 
sold, as they did this week, at 46 cents on the dollar? 
The marvel of it is that the old crowd, now happily 
thrown overboard, left 46 cents’ worth of value in the 
whole proposition. 





To Investors 


We have prepared a little booklet giving in re- 
vised form the latest list of members of 


The Investment Bankers’ Association of America 





This list includes the members of a movement 
which has for its purpose the betterment of the 
investment banking business. 

We will be glad to forward this booklet gratis 
upon receipt of a 2c. stamp for postage. 

Address, Book Department, The Financial World, 
18 Broadway, New York. 
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OTIS ELEVATOR ADVANCES FURTHER. 

The rumors of a possibility of an increase in the com- 
mon stock dividend by the Otis Elevator Co. have become 
stronger with a continued rise in the stock. The company 
pays but 4 per cent. on the stock, while the forthcoming 
report, as we stated recently, is expected to show some- 
thing like 12 per cent. applicable to the common, and pos- 
sibly more. There is $6,275,000 stock outstanding. Owing 
to the fact that the company’s business has broadened to 
the manufacture of almost exclusively the electric type 
of elevator, and the fact that the transformation has 
entailed a considerably heavier expenditure, it is thought 
that the company, if it advances the dividend rate, will 
make tlie increase only a moderate one, as working capital 
must be maintained at a high total in order to insure 
the best results. 


UNITED LIGHT & RAILWAYS PREFERRED. 


The common stock of United Light & Railways, which 
has just gone on a new dividend basis of 4 per cent. in 
cash and 4 per cent. in common stock, has been quiet 
since the announcement, but the second preferred, which 
pays 3 per cent. and is convertible into common stock in 
the summer of 1915, has been stimulated by the addition 
of the stock dividend for the common. The second pre- 
ferred holder, by waiting a year and a few months, will 
be in a position to exchange his second preferred, bought 
now around 72 or 73, for stock which may by the time 
the date of exchangeability approaches be selling around 
par or better. Meanwhile he will have to be content with 
a little better than 4 per cent. on his investment. 





SOUTHERN CALIFORNIA EDISON BONDS. 

The sale to bankers of $1,500,000 general mortgage 5 
per cent. bonds has checked the rising tendency in the 
common stock, which has just gone on an increased divi- 
dend basis from 5 to 6 per cent. Issuing bonds almost 
immediately following the dividend increase is scarcely a 
bullish point on the stock, as traders see it. Net earn- 
ings last year were three times in excess of the bond 
interest charges, however, and the bonds may be classed 
as a high-grade public utility issue. 





HERCULES POWDER SHARES RISE. 

The common stock of the Hercules Powder Co., one 
of the constituents of the old powder trust, has been 
enjoying a sharp rise lately to new high levels. The 
company two weeks ago offered to shareholders the right 
to subscribe to 6,500 shares of the common stock at $110 
per share and 52,000 shares of 7 per cent. preferred at 
$104 per share. The common stock is made available to 
shareholders on the basis of 10 per cent. of their hold- 
ings, and the preferred shareholders may buy up to 80 
per cent. of their holdings. The shareholders may pay 
for the stock in 6 per cent. income bonds at 97 or cash, 
or both. The rights to subscribe to the common stock 
are quoted around $1 per share. The stock was at 120 
bid this week, against less than par some time ago. 





P. A. Y. E. DIVIDEND DEFERRED. 

The low price of the preferred stock of the Pay-As-You- 
Enter Corporation is no longer a mystery. The directors 
have “deferred” action on the 7 per cent. dividend, and 
we think we are safe in saying that it will be “deferred” 
for a considerable length of time. The income is derived 
solely from royalties which are obtained from manufac- 
turers of pay-as-you-enter cars, and even the patents of 
the company on which these royalties are based are now 
being contested in the courts in a suit against a traction 
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company in New York state. The last dividend on the 
stock was paid in July, 1913, when 134 per cent. was paid. 





DULLNESS DID NOT HURT PNEUMATIC TOOL. 

Contrary to the general rule, the Chicago Pneumatic: 
Tool Co. escaped the depression in trade during the lat- 
ter part of 1913 from which most of the industrials suf- 
fered. The company’s net profits were $1,171,245, equiva- . 
lent to 15.51 per cent. for the stock, compared to 12.91 
per cent. last year. The total surplus, after making a | 
liberal allowance for depreciation, is $2,249,104, an increase q 
of $242,000 for the year. i 





MUNICIPAL BONDS NOW AND IN 1901. i 
Those investors who have seen with amazement the 
remarkable boom in municipal bonds in the last six 
weeks or more, and who may be thinking that such 
issues are getting pretty high, will be surprised if they 
turn to 1901 prices of municipal bonds and note the dif- 
ferences in yield between the bonds of that day and the 
present. 

On the average, we believe, the high grade issues of 
the present yield quite one per cent. more now than in 
the earlier period. Not a few bonds sold on a basis close 
to a 3 per cent. net return to the investor. 

The Financial World hopes to be able to present shortly 
a list of municipals showing the difference in price and 
yield from bonds of 1901 and 1913. The contrast is strik- 
ing, and by no means supports the opinion that munici- 
pals are selling too high today. 
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PHILIPPINE RAILWAY 4s SHOW WEAKNESS. 

A price of 64 which the Philippine Railway 4 per cent. 
bonds reached early this week mirrors the continued 
liquidation which is going on. These bonds were origin- 
ally offered as an investment par excellence around 98, 
so that they now represent a loss of $34 on each hundred 
dollar unit. While’ other bonds advance Philippine Rail- 
way’s go down steadily and this decline is further accen- 
tuated by the absence of support from those who orig- 
inally brought them out. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belicf that as long ag it clings to this 
ideal it can count upon the support of the investing public. 





FIGHTING LABOR WITH ITS OWN WEAPONS. 


Out in Indianapolis, where the employers have had 
more than their share of trouble with labor, they have 
taken the bull by the horns and organized a union of 
their own. This is fighting fire with fire. The employers 
take the ground that if labor organizations assume the 
authority of declaring boycotts, closed shops and pre- 
venting men from working against their will, they in 
turn enjoy an equal right and think they occupy a just 
position when they close their shops until they have 
starved their striking employees into a sense of reason. 

If the Indianapolis employers carry their union theory 
tc its logical conclusion we may expect an interesting 
contest. One thing is certain, and that is if a strike is 
declared by the men who employ labor it will bring no 
increased expenses to the community, for theirs will be 
a peaceful strike, requiring no police authorities to keep 
them law abiding citizens. 

According to the principle along which the employers’ 
union was organized, any effort to bring about a lock-out, 
unfair strikes, sympathetic or otherwise, boycotts, any 
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vital interest to every American citizen. 


It is necessarily technical in its nature 
and therefore hard to understand. 


We have prepared a Digest of the law, 
concise, compact, and so arranged as to 
enable the busy man to grasp its essential 
features in a few minutes. A copy of this 
Digest will be sent to any one on request. 


Ask for booklet D 615 


Guaranty Trust Company 
of New York 


140 Broadway 
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interference with the desires of an cmployee to dispose 
of his time as he sees fit, or attempt to prevent a member 
of the union from operating his shop as an open shop, will 
at once be considered as an occasion for the walking dele- 
gate to blow his whistle and call the members of the 
union out on a “strike.” 

Labor in Indiana may consider this move as a mild 
form of capitalistic sabotage, but if it proves effective it 
will have a hard time overcoming it. 


A RAILROAD MOVE TO GET IMMIGRANTS. 

The Southern Pacific Railroad and the European steam- 
ship lines have united to divert to the rich irrigation sec- 
tions of Southern California the stream of immigration 
from southern Europe which is now landed mostly at 
New York and the eastern seaboard ports, and which so 
congests the labor market in that field. The climate they 
are invited to is almost exactly what the southern Europe 
peasantry are now used to, and they will be able to go 
on the land they have been invited to occupy and raise 
the same rich crops’of fruits which their own countries 
now afford. In other words, there will be no teachers 
required, as the newcomers will be at home, as it were, 
as soon as they land and be real producers instantly. 

The plan may be carried out with greater ease now 
since the Panama Canal is about to open, and the im- 
migrants may start from Italy, southern France, Hungary 
and other Mediterranean countries and land at their des- 
tination without changing ship. An enormous develop- 
ment of one of the country’s chief industries is thus madq 
possible, and, indeed, the opportunities are such, with 
the almost limitless land areas and mountain streams 
which may be used for irrigation purposes, that America 
may reasonably expect in a few years to become the 
greatest fruit producer in the world. 
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Time-Tested Bonds 
Yielding 5% and Free from 1% Normal Income Tax 


We are offering bonds of an issue combining the following 
features : 
Closed Mortgage. 
mene ed property valued at $35,680,000 against $19,325,000 
nds. 








Guaranteed by endorsement by one of the strongest Corpor- 
ations in this State. 
This guarantor has paid uninterrupted dividends for 30 years. 


Complete description on request. 
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SHARP RECOVERY IN EQUIPMENT SHARES. 


January Rise Bigger Than in Any Previous Month in a 
Twelvemonth. 


All the stocks of the leading railway equipment com- 
panies which are listed on the N. Y. Stock Exchange 
advanced so sharply in January as to attract general at- 
tention. The inference generally was that the advance 
was due to the mcre generally optimistic opinions with re- 
gard to the ability of the railroads to finance their re- 
quirements this year and thus be in a position to place 
liberal orders for cars, locomotives and miscellaneous 
equipment, which in a score of ways must be replaced 
when it is possible to obtain the money or credit to en- 
able them to do so. 


This is the high, low and closing prices for the equip- 
ment stocks for the month of January. It will be noticed 
that practically all of them closed at the top prices of 
the month. They have all reacted moderately: 


Clos- Ad- 
High. Low. ing. vance. 
Amer. Brake Shoe & Fdy, pfd. 139 129% 139 9% 


Amer. Car & Fdy.,common.... 5154 44% 51% 7% 
Amer. Car & Fdy., pfd........ 116 114 115% % 
Amer. Locomotive, common .. 37% 31% 36% 
Amer. Locomotive, pfd ...... 101% 96 101 5 
3aldwin Locomotive, common. 45% 38% 45 7% 
Baldwin Locomotive, pfd ..... 105 102% 105 2% 
New York Air Brake......... 69 61 69 8 
Pressed Steel Car, common... 45 263% 45 13% 
Pressed Steel Car, pfd ........ 104 96% 104 7% 
Pullman Palace Car ........ 159 151% 158 6% 
Railway Steel Spring ........ 32% 25% 32% 7% 
Railway Steel Spring, pfd..... 98% 97 98% 1% 


Naturally there has been considerable profit taking on 
the advance which has been altogether speculative and 
based on expectations of a big improvement in these vari- 
ous branches of the equipment industry. None of them 
has as yet made a report of earnings for 1913, the nearest 
appreach to any inkling of what they had earned in the 
year just closed being the declaration of a 3 per cent. div- 
idend on Pressed Steel Car common and a semi-official 
announcement that the company had earned 10 per cent. 
for the common for the year. This was surprising news, 
the 1912 report showing less than 1 per cent. applicable to 
the common. The unexpected disclosure of big earnings 
naturally gave rise to the suggestion that if one equip- 
ment company could make such a showing in a bad year 
the others must have done a better business than was 
figured on. This is what will make extremely interesting 
any announcement of the actual position of the other 
companies and their prospects for 1914. The latest un- 
official statements are of the most hopeful character with 
regard to the future. 





THE M. RUMELY SITUATION. 


President Funk, of the M. Rumely Company, who was 
placed in the presidency because of his great ability as 
a manager of agricultural manufacturing plants, says it 
is imperative that the $10,000,000 notes of the company 
be extended and he hopes that the situation will work 
out. He says there was $6,000,000 worth of machinery 
left over from last year’s output, and that for that reason 
the plants were not operating. Only 200 men are now 
employed at the La Porte plant, where the normal force 
is 1,500 to 2,000. If given time, and the needed financing 
is successfully arranged, he says, everything will work out 
all right. 

The $6,000,000 worth of machinery left over from last 
year is an item which hasn’t been recalled in Wall street 
before this except by The Financial World, one of the 
editors of which, in passing through La Porte quite a 
year ago, noticed with surprise a vast amount of harvester 
machinery scattered about the Rumely plants in the open 
air and exposed to the elements. We called attention to 
this at the time. It is to be hoped that 1914 will present 
no such difficulties for the Rumely company such as it 
was compelled to face in 1913. If anyone can restore 
the Rumely company we think Mr. Funk is the man. If 
he cannot do it, with the cooperation of the bankers, 
nobody will be able to do it. 





FEBRUARY ! 


The Month for Income Tax Returns. 
Every individual having a gross annual income of $3,000 or 
more is obliged by law and under penalty to file returns with 
the Federal Authorities on or before March Ist. 

We shall be pleased to assistin the solving of perplexities 
incident to the making up of returns and invite the use of our 
services in this regard without expense or obligation. 

The anticipation of good will is our recompense. 


C. E. MITCHELL & CO. 


Imvesetment Bankers 
37 WALL STREET NEW YORK CITY 


























First Mortgage 
Public Service Bonds 


TO YIELD 


5% to 51% 


List on application 


Hornblower & Weeks 


42 Broadway, New York 


Boston Chieage Detroit 
Providence Hartford Newport 








YOU SHOULD SECURE A COPY OF OUR 
INCOME TAX RECORD 
(Sent free upon request) 
This handsome booklet will aid you to keep an accurate and. 
concise record of your entire income and expenses, with a com- 


plete analysis of the items you can deduct, from your returns. 
Write us today for this booklet, 15 F. 


A. H. BICKMORE & COMPANY "{2readway’ 


6% First Mortgage Bonds 


of a public utility company. Serving an old and prosperous community. 
Operating under unlimited franchises. Earning net over twice all bond interest. 





Send for Circular 153 F 


P-\W). Bavvus 8.Cv 


115 Broadway New York 





ON THE UPWARD SWING 


Pendulum of securities prices has passed the center. 


American Public Utilities Co. 


6% Cumulative Preferred Stock combines stability of business, 
assured return and marketabili ty. 

Company operates gas and electric properties in 14 prosperous 
cities, serving an aggregate population of 525,000. 


WRITE FOR MAP AND EARNING 
STATEMENTS 


H. F. McCONNELL & CO, 


25 Pine Street Phone 6064 John New York 














ARE YOU SATISFIED 


with a 6% real estate mortgage, when the interest on that 
mortgage is subject to the income tax law 

The dividends from the First Preferred, 6% Cumula- 
tive stock of 


United Light & Railways Co. 


Is TAX EXEMPT to the holder of that stock, for the 
reason that the tax is paid at the source, 
Write us for full explanation of the subject. 


LAMARCHE & COADY 
25 Broad Strest NEW YORK 
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LONGER TERM LOANS. 


By Carson M. Regan. 

Much discussion is going on in the newspapers and in 
iinancial journals in regard to longer terms for farm loans. 
Part of the agitation for rural credit is based on the the- 
ory that the farmer should make his loan for twenty years 
or more and instead of paying the interest only should 
pay a part of the loan at each interest period, amortising 
the loan and having it cleared off at the end of the period. 
It is claimed and with good reason that most mortgages 
are not paid at maturity but are renewed and that unless 
the farmer is encouraged to pay part of the principal he 
will not reduce his debt. While the former premise is to 
a large degree true, the latter does not necessarily follow. 
There are thousands of instances where partial payments 
are made during the life of the loan and all mortgages to- 
day have this privilege written in the mortgage note. The 
tendency has been for several years to lengthen the life 
of the mortgages and instead of five years being the limit 
many loans are now made for a period of ten years with 
privilege or prepayment. The farmer’s woes on getting 
money have been over-exploited by the advocates of the 
rural credit banks and the politicians who see in this 
movement some benefit to come to themselves from their 
advocacy of the downtrodden agriculturist. 


A Little Common Sense. 

The common sense view of the farmer’s position is that 
the rate of interest on farm loans is today as low as it 
ought to be, considering the income of the farmer and the 
rate for money in other directions. The investor who 
loans money will not place it where it will draw less than 
it would in other places. He will seek the higher market. 
The farmer is getting his money at not to exceed 6 per 
cent. in the established sections of the country and he is 
making more than that interest rate from the use of the 
same. He can afford to pay the present interest rates 
and no system has been seriously proposed that would 
give him his money less than is paid for its use elsewhere. 
Sut the long term idea is one that is growing and the in- 
vestor welcomes it. He wouid like to make his invest- 
ments in farm loans as he does in municipal bonds and re- 
ceive some assurance that there will be a long period dur- 
ing which he will not have to renew the papers or seek 
other locations for his funds. Hence he is not unwilling 
to have the length of the note extended. The modern 
farm loan does not depend on a single crop but on the 
result of a series of seasons and their outcome. The ex- 
pert loan broker looks at the future and attempts to make 
the loans on a basis of the community’s average return 
and not on the success of a single farm. The investor fre- 
quently forgets that this general view is the real basis of 
loans. The large insurance companies do not make their 
loans haphazard but study out the average rainfall and the 
success of the farmers of a given state or part of a state 
and act on that basis. As a result they set apart some 
states where they make loans and others that they do not 
care to enter. In the favored localities and in sections 
where the history of agriculture has shown that profits are 
to be expected, the long term loan appeals more than does 
that with a short period in which it is to mature. The 
expense of re-appraisement is avoided and the difficulty of 
selection is done away with for a long period. These long 
time loans can, of course, be put on the market before 
they mature exactly as is a bond and the investor is likely 
to find with a general adoption of this method that he has 
a more marketable commodity on his hands. 

Much of the salability of loans depends on the tendency 
of land values, and the real worth of a loan is based on 
that of the property pledged for its payment. Land values 














February 7, 1914 
62 % Stigd> Guede Senes 6 % 


backed by highly cultivated, 
well improved farms, worth at 
least twice the amount loaned 
on them. The Farm Loans of 
the TEXAS BLACK WAXY 
BELT in which we have special- 
ized for 17 years will appeal to 
you, because they are based on 
the most dependable and richest 
producing farms on earth. 

Have never had a suit or fore- 
closure. Our clients are life in- 
surance companies, large estates 
and careful private inwestors to 
whom we refer. From $1000 
upwards. Address 


The A. Y. CRAEGER CO. 


Sherman, Texas 
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6% MERCER COUNTY 6% 


Confining ourselves to Mercer Co., we are prepared to 
invest non-resident funds in thi part of North Dakota, 
where we have saseeey farmers. o foreclosures. Knowing 
land values thoroughly and personal attention to each loan 
enables us to serve you the best loans obtainable. Write at 


once. 
SECURITY STATE BANK Expansion, N. D. 


N. P. MeGREGOR, Pres. W. ©. KEES, Vice-Pres. E. A. KEES, Cashier 


6% IN THE GOLDEN VALLEY OF N. DAKOTA 


Mercer and Oliver Counties. 

Our cashier, Mr. C. N. Janzen pays personal attention to 
each loan. Has been in the Farm Loan business a number 
of years. Loans based on enhancing land values and diversi- 
fied crops. Write and let us tell you all about them. 


Best of references. 
CITIZENS STATE BANK Hazen, North Dakota 
CAPITAL, $10,000. SURPLUS, $4,000. 


6 % ine pene te "¥ wat gy & % 
oO co A. "ALFALFA AND DIVERSIFIED D FARMING oO 


Enables a: borrower to meet his obligations without depending 
on any one crop, and with increasing land values, assures safety te 
the investor. fach loan personally — by men with experi- 
ence in handling mortgages and land va 
YOUR INTERBSTS: OUR. ‘INTERESTS. 
Correspondence invited. 


Stock Grewers’ State Bank, Timber Lake, S. D. 
Associate Banks Eagle, Butte and Isabel, S. D. 


6% FARM LOANS 
in Meade, Ziebach and Dewey Counties, where we have good crops, autty 
farmers, combined with our Mr. G. A. McGarraugh, cashier, who has been in 
this country 17 years; knows land values; does not loan over 40 per cent. 
of actual cash value and pays personal attention to each loan. If you unt the 
best write at once. Highest Bank Reference. 


THE FARMERS STATE BANK 


Michael Dunn, Pres. Capital $20,000.00 


5 & eee Eee, Dupree, So. Dakota 


6% GEORGIA FARM LOANS 6% 


Keep Close To Your Investment 


Every security personally investigated by the Officer of this Company who 
Communicates with you direct. 

Interest collected and remitted FREE OF CHARGE. NO PRINTED 
LISTS. Let Us Know How Much You Care To Invest. We Will Write 
You Personally. 


Southern Realty Trust Co., Cordele, Georgia 























Re-Invest Your Surplus in Non-Fluctuating 
6% First Mortgage Loans 

That grow in value day and night. This company and its stockhold- 
ers own about 25,000 acres of choice farm lands in Worth County 
which has won one of the first prizes at the State Agricultural Fair 
every year for 20 years. Our loans run from $500 to $5,000. There 
are none safer or better. Send for our booklet oy be convinced. 
SOUTHERN DEVELOPMENT COMPANY Sylvester, Georgia 


G.F Alford, Prest. J. H. Hillhouse Vice Prest. M. H. Westberry Secy. and Treas, 


69 FIRST MORTGAGE FARM LOANS 6% 


A request from any prospective investor will be promptly 

answered as to our business methods and field of operation 
We believe we can satisfy you that we are entit.ed to your patronage for 
reasons that are good. 


MONTANA LOAN & INVESTMENT COMPANY, Incorporated 
Capital and Surplus, $45,000.00, Full Paid 
LEWISTOWN, MONTA'NA 
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6% North Georgia Farm Loans 7 % 


in sums of $500 and upward, constitute the most attractive and dependable 
security obtainable today. Not affected by trusts or panics, nor subject to 
manipulation. Always worth par. Have successfully loaned here for many 
years, and invite correspondence with careful investors looking for the safe and 
profitable employment of their surplus funds. Highest References. 


J. H. REYNOLDS Gainesville, Ga. 
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in this country have steadily advanced for fifteen years. 
During the past three years the advance has been small, 
but where sales have been made they have seldom shown 
a loss. In view of the constantly increasing population 
of the nation the land values of the next ten years will 
probably show an increase and the indications are that 
never again will there be a return to the low prices of 
the nineties. Hence the basis of the loan increases in 
standing and the property pledged will become worth 
more as the years pass, making the loan more stable at the 
end of a ten or twenty year period than it is today. In 
view of these facts the popularity of the long term loan 
can be explained and the probabilities are that it will 
grow in favor. Loan brokers who can offer gilt-edged 
loans with ten years to run are certain to please a class of 
investors not so favorably impressed with the three year 
or five year loan. Whether with amortization or not, this 
loan is in the end better for the farmer. 


THE NEW FARMER-TO-CONSUMER PLAN. 


Postmaster General Burleson has hit upon a scheme for 
bringing the farmer and the consumer together and elim- 
inating the middleman which at least has some advan- 
tage over the Borah plan to deliver farm products by air- 
ships. The Parcel Post is to be the medium for bringing 
both sides together. Circulars are to be prepared for dis- 
tribution on free rural delivery routes telling of the anx- 
ious, oppressed consumer at the other end of the line and 
asking for lists of names of those who wish to sell their 
butter and eggs and other garden stuff by mail. Names 
of farmers will be distributed in bulletin form to consum- 
ers and the farmers will be told how best to pack their 
goods and prevent breakage. The Department will spend 
$200,000 to teach the farmers how to work up this trade 
and how to hold it. 

Here is what appears to be a fairly 
workable plan. It doesn’t purpose to 
do everything, but leaves the bulk of 
the problem for the consumer and the 
farmer to solve. All the farmer and 
consumer need is to have pointed out 
to them the opportunities and they 
will grasp them if they are an im- 
provement over the present methods. 
P.M.G. BURLESON Under the Parcel Post rates a 
great deal of business ought to be worked up directly be- 
tween the city buyer, now the victim of middlemen, and 
the consumer. The express companies are not losing 
sight of the opportunity and in fact have been at work 
on this sort of a plan for a long time and may actually 
get in ahead of the Government. 








By all means let the competition between the two serv- 
ices be keen; the more the better for both parties bene- 
fited. And right here it might be remarked that this sort 
of thing ought in a way to open up a new land of prom- 
ise to those sturdy immigrants who come from farms in 
the Old World and unfortunately settle down in our big 
cities, there to live unhappily and amid squalid surround- 
ings, and barely make a living. We believe this new plan 
of the Postmaster General will be hailed with delight and 
satisfaction by those philanthropic societies and other 
organizations which are so wisely working to direct atten- 
tion to the unused farming oportunities, not only in the 
great west and South, but in some of our eastern states, 
where half tilled land, or land not used at all, may be 
utilized by newcomers for truck gardening and the rais- 
ing of fruit, etc., to their great profit and the profit of the 
consumers in the nearby cities. 





SOME RAILROAD EARNINGS. 


December net of the Minneapolis, St. Paul & Sault Ste. 
Marie decreased $417,846, and six months, $1,531,305; St. 
Louis & San Francisco decreased $458,797, and for six 
months, $535,784; St. Louis, Iron Mountain & Southern 
reversed the table by reporting a small increase in net 
of $113,231, and for the six months the increase was 
$307,727. 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 
GHEY are based on the ownership of 


select New York realty, and for over 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors more than $1 1,000,000. 
Issued in these two convenient forms: 
6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
« “% Accumulative Bonds 
Denominaxions of $1000 and upward, purchasable 


by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 
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Complete descriptive matter sent on request. 


American Peal Gstate Gompany 


Founded 1888 Assets, $27,202,824.19 
Capital and Surplus, $2,188,805.50 


527 Fifth Avenue Room 623 . New York 
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GEORGIA is the greatest port on 
the South Atlantic, her exports ex- 
ceeding the combined exports of 
Wilmington, Charleston, Brunswick 
and Fernandina. Savannah is the 


third largest cotton port of the world, 
There has never been ’a bank failure here since the war. Built on a most 
substantial foundation, it offers unexcelled opportunities for good real estate 
mortgages. We can invest your funds to net you six (6) per cent. and attend 
to all collections free of charge. Write for particulars. 


GEORGIA REAL ESTATE CO., SAVANNAH, GA. 
FROM $500 UPWARDS 


on valuations not to exceed 404 to 50¢ will 
6 be found especially attractive for conserva- 
tive investors. 


Our Cashier, Mr. S. H. Everett, has re- 
Southern sided in Georgia all his hfe and passes per- Waycross 


sonally on each loan. 











regia Waycross is a thriving young city of Geor ia 
Geo & 18.000 inhabitants and its tributary farming ts g 
Farm section is rich and rapidly developing. Write City 


for the facts. S. H. EVERETT, Cashier. 


Loans WAYCROSS SAVINGS & TRUST CO. Loans 
Capital, $250,000 Waycross, Ga. 
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On account of promptness with which principal and interest is 
paid, and the fact that Georgia lands are enhancing in value each 
year, thereby doubly safeguarding the investment, GEORGIA FARM 


MORTGAGES afford the most satisfactory method of investing for 
savings, and funds of every character. 


We have been handling these mortgages for more than _ twelve 
years without a loss of principal or interest and without a fore- 
closure. 

We are located in the best section of Georgia, and can offer 
choicest mortgages. 

Investigate us and our equipment for safeguarding your invest- 
ments and write us for list or advise if you contemplate investing 
in this class of securities. It will be to your advantage. 


LANKFORD & MOORE, DOUGLAS, GEORGIA 


7% GEORGIA FARM LOANS 8% 


On the richest Valley Farms in North Georgia, where crops 
are certain and land values steadily increasing. Cotton 
here brings % cent premium. This section first in produc- 
tion of hay, grain and stock in Georgia. Large dairy inter- 
ests. A sure producer. Have been in loan business seven- 
teen years and never had a loss. If you have $500.00 or over 
to invest, write me. Highest bank references) Address 


C. B. GOETCHIUS Rome, Ga. 


6% Georgia Farm Loans 6% 


We guaranty the Titles and Property exactly 
as represented by us. 


Our mortgages guarantee themselves 


Our equipment, organization and methods of selecting mortgages are 
such that the investor is absolutely protected through the value of the 
property itself and does not depend on the guaranty of any corporation. 


Our facilities are at the disposal of our clients for the collection of 
principal and interest, notes, insurance and taxes free of charge. 


Wecourt the severest investigation of our standing, facilities and 
offerings. 


UNION TRUST CO. 
Capital $1,000,000 ATLANTA, GEORGIA 
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THE FACTOR BEHIND FARM MORTGAGES. 

Since our article of last week, in which we wished to 
show the methods employed and the care exercised by 
conservative farm mortgage bankers in protecting in- 
vestors in the purchase of such high-class securities, we 
have received additional communications. 

The first is from T. A. Nelson, of the Portal State 
Bank, Portal, N. D., wherein he states as follows: 

From my ideas and views, I can only speak from this 
section of the country in which we are making loans 
and from our experience in the farm mortgage business. 
We have been asked from time to time by customers of 
our bank what we consider the safest investment, and 
never hesitate to advise the purchase of farm mortgages. 
At this time there is no bond that furnishes more security 
than the North Dakota farm mortgages; there is no state 
in the Union, perhaps, where values of real estate are as 
conservative as right here in North Dakota to-day. 

The loans are made upon a basis whereby the investor 
is absolutely safe, and the larger loans seldom exceed two- 
fifths of the actual cash value of the security, and in most 
instances do not exceed over one-fourth of the actual cash 
value. The loans are quite often made by our most con- 
servative bankers and men who have had years of ex- 
perience and who are thoroughly convinced that the 
values are not inflated in any way. 

A great many investors in the past have learned that 
the most reliable investment is the farm mortgage; people 
who have invested in stocks and bonds which at the time 
appeared to be gilt edge have been forced to sacrifice; we 
have yet to learn where any sacrifice has been made 
where the investor has been contented with the farm mort- 
gage as security for the investment of his funds, where 
rates are such as to convince the most conservative, that 
same are consistent with the earning power of the se- 
curities. 

Another is from Walter Kennedy, of the Calberta In- 
vestment Co., of Calgary, Canada, in which he says: 


Cheap Lands in Canada. 

To our minds, the most prominent feature in the secur- 
ity of farms in western Canada offered to investors is 
the.fact that all land is at the present time very cheap, 
and we are basing all our valuations on to-day’s market 
value, the security naturally increasing annually. As new 
developments are going on at a great pace and new rail- 
way connections making the farms in every direction more 
valuable, owing to the many new developments that go 
on from year to year, so that where farms in the west- 
ern states are valued at from $60 to $100 an acre the 
same farms here with the same improvements and often 
with the same men farming them (owing to the large 
immigration of Americans into this country) were receiv- 
ing the western states’ loans based on values which were 
not likely to increase, as developments were well estab- 
lished and farms valued as high as it was possible to 
make farming a successful business; so you will see from 
this that if we are basing our values at $20 to $50 an 
acre, according to improvements, we have a good secur- 
ity during the life of the loan, which we consider one 
of the best protections that can possibly be secured. 

The other great advantage to the investors here is 
from the fact that all land in this district is virgin soil 
and, when properly farmed, produces more than double 
the amount of bushels per acre than farms in the western 
states, and it is quite often the case for a man to pay 
off his liabilities from the proceeds of one crop; and it 
is mainly to these two facts that we put so much reliance 
on farm mortgages in western Canada. Although we are 
making comparisons with the western states as to values, 
we do not mean to give any idea that we consider values 
in that district not good, as we have in the past loaned 
a good deal of money in the western states and have 
found that farm mortgages particularly were very satis- 
factory, but we want to point out that if they were so sat- 
isfactory in the western states, where farm values are up 
as high as they can be for successful farming that the 
security here naturally will be a great deal better where 
values are based at very low valuations, owing to the 
development and vast amount of acreage to keep the 
value down. As you will understand, the price we have 
quoted for both Canadian and American farms are the 
ordinary farms, but we think that the comparison would 
bear out on the more highly developed farms as well. 

Mr. J. H. Hillhouse, vice-president of the Southern De- 
velopment Co., of Sylvester, Ga., writes: 

Farm mortgages are the safest security offered for 
loans; values fluctuate very little, and especially in the 
south where development has just begun values will in- 
crease fast: most loans are made on a basis of 35 to 50 
per cent. of the present appraisement; loans are only 
made on well-improved producing farms, where the rents 
will more than double the interest on the loans placed. 

We are also very careful about the moral risk. No negro 
or thriftless white persons are granted loans. 


We Specialize in High-ClassLoans 


And have invested the funds for one of the 
largest life insurance companies for several 
years to whom we refer. 

Our methods and ultra-careful attention 
to every detail preclude loss. Have in- 
vested in farm loans for 20 years and never 

4 lost one penny. 
eorgia This section of Georgia is conceded the 
richest and most dependable in the South. 
Never had a crop failure. 
Farm Loans based on not to exceed 50% valua- 
tion. Ry ' inspectors are salaried men. 


L $500 $50,000. If interested write for ref- 
oans erences, 
Empire Loan and Trust Company 
G. R. Ellis, Attorney, President 
Established 1893 Americus, Georgia 
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6% to 7% CITY LOANS 


In sums from $500 upward. Combine safety 


and attractive earning power. We invite cor- 
respondence with parties looking for the 
more profitable employment of their surplus 
funds. We know values and moral hazards 
as well as all local conditions thoroughly 
and give careful personal attention to eac 


GEORGIA loan. A postal card will bring full LB 


lars and satisfactory references. 


CARTER 6 MATTHEWS 
Murrah Bldg. Columbus, Georgia 





Is one of the most prosperous cities in Geor- 
gia and the center of the richest agricultural 
section. Our Mr. R. J. Bacon has made 
farm loans here for 10 years without default. 
No crop failures—diversified crops—enhane- 
ing values. Just the country to find safe 
G A investments. Investigate us. Items from $500 

- to $25.000 to net you 6%. Interest paid the 

day it is due. 


SECURITY MORTGAGE INVESTMENT COMPANY 
R. J. Bacon, R. H. Ferrell, Attorneys ALBANY, GA. 


is developing faster and more substan- 
tially than any city in the South. if 
be e you are looking for safe real estate 
a mortgages netting 6 per cent. write us 
9 and let us tell you all about us. Have 
been 11 years in the loan business and 
offer the highest bank references. 
Alabama © No. M. CARTWRIGHT & Co. 
REAL ESTATE LOANS 

2028 First Avenue, BIRMINGHAM, ALA. 


6% INCREASE YOUR INCOME 6% 


Farm Mortgages placed on highly improved farms in the six best 
counties .of Southeastern Kansas, the most dependable producing sec- 
tion of the West, are an assurance against loss. 

We know the farms, we know local conditions, and we know the 
borrower personally, and have represented trust funds and private 
investors in this field since 1886, without loss of a penny. 

Without expense to you we care for all details, and you receive your 
interest the day it is due. From $1,000 upwards. 

Write for references and information. 


The Eureka Mortgage Co. °: GJchnte" Eureka, Kansas 


Net 6% Mahame Mortgage Bonds Guaranteed 6% Net 
erest Coupons Payable Semi-Annually 

First ae: Loans on Alabama Improved Farm Lands, not te 
exceed 50% of a conservative valuation, running from five to ten 
years, for sale. Crops diversified, values low, steadily —3 ae 

Both interest and principal guaranteed by the Company in di- 
tion to Mortgage security. 

Mortgages sold either direct or through certificates of the Com- 
pany issued in amounts of $100.00 and upward, against specified 
mortgages in the hands of Trustee. 

Examination of security and titles invited. 

FARMERS’ MORTGAGE AND SECURITIES COMPANY 
C. Brooks Smith, President Montgomery, Alabama 














We Have Specialized in 


6% Central Alabama Alfalfa Belt Farm Loans 6% 


For 20 Years. 

According to U. 8 Agricultural Department. we aoe in the 
heart of the only natural Alfalfa lands east of the won Lands 
that are | a net return of $20.00 per acre annually are sell- 
ing for $40.00 and our loan value does not exceed $15.00 per acre. 
lf interested write 

SULLIVAN BANK AND TRUST COMPANY 
John P. Kohn, Prest. Frank D. Kohn, Vice Pres. 


Capital $250,000, Surplus $25,000 Montgomery, Alabama 








| Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








6% Jacksonville, Fla., City Loans 6% 
6% Florida Farm Loans 6% 


The substantial growth of Jacksonville makes for attractive real 
estate mortgages. I loan only on well improved property fully cov- 
ered by insurance on a basis of not to exceed 50% valuation. The 
above securities are well worth an early investigation. Write for 
particulars and references, 


RICHARD E. STILLMAN Jacksonville, Fla. 
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MORTGAGE BANKERS’ ASSN. OF AMERICA, 


The Committee of Organization having in charge the 
formation of the Mortgage Bankers’ Association of 
America, has deferred holding the preliminary convention 
in New York City on Thursday and Friday, February 
26th and 27th, for the purpose of forming a permanent 
association, until a later date, as this is the busiest time 
»f the mortgage bankers’ season. 

Meanwhile the Organization Committee will meet and 
decide upon a larger committee of 25 or more mortgage 
vankers, which latter committee will recommend lists of 
names of the leading mortgage bankers throughout the 
ountry and these will be invited to the New York con- 
vention. The committee also will formulate a constitu- 
tion and by-laws for the Association. 


WHERE IS THE COPPER GOING? 


A consumer of copper points out in the Wall Street 
Journal, a mysterious flow of copper to Europe which 
makes pertinent our suggestion that the big interests 
back of the copper market might have decided in view of 
the remarkably easy conditions which have developed in 
the money market, to resort to their old frenzied finance 
plan of storing copper in European warehouses in order 
to create an artificial scarcity once more. We quote this 
“large consumer”: 

It is not difficult to obtain copper on a basis of 145¢ 
cents a pound. It is surprising to me that exports of the 
metal to Europe continue at a record breaking pace not- 
withstanding that market reports from Germany, Great 
Britain and France indicate a falling off in business there 
as severe as it is in this country. For the current month 
there has been shipped from this country more than 75,- 
000,000 pounds of copper, or an amount 50 per cent. in ex- 
cess of what it was in the corresponding period of last 
year. If copper exports reflect business conditions abroad 
then European manufacturers must be consuming a great 
deal more copper than was the case when the industry 
was booming. If domestic consumers believed this there 
would be a stampede to lay in future supplies. 

Calm reasoning will instantly reject the theory that 
there has been a consumption of copper by Europe in ex- 
ess of the consumption in the period “when the industry 
was booming.” The 75,000,000 pounds shipped in January 
to Europe in all probability represent largely the pur- 
chases by speculators who will warehouse the metal and 
then try to work up a boom in copper metal and the 
price of copper stocks as well. Our readers know too 
well the inevitable consequences of such operations to 
require their repetition here. Sooner or later the spec- 
ulators skate onto thin ice and break through. 


ROGERS HAD SOME OF LAWSON’S STOCK. 

Among the securities found in the estate left by H. H. 
Rogers were 10,714 shares of the Santa Rita Mining Co., 
valued at $171,426. It was this stock that Thomas Lawson 
boomed with all the ability of his unique and sinister art. 
He took hold of it long after his falling out with Rogers 
and his serried career of Frenzied Finance had run its 
course in one of the popular magazines. But Lawson was 
inable to interest the public in Santa Rita, which was 
later taken over by Hayden, Stone & Co. and made a 
part of what is now the Chino Copper Co. 


NOTES ON MINING. 


Mohawk Mining Co. will not declare a semi-annual 
lividend. This action has been anticipated because of 
the labor troubles which have affected the mining com- 
panies operating in the Lake Superior country. In 1913 
Mohawk paid its shareholders $5 per share. 

With a production for January of 6,131,840 pounds of 
copper, Chino Copper established for itself a new high 
record of output. 

Guggenheim Exploration Co., which is largely owned 
by the Guggenheims, earned for last year an equivalent 
of 16.13 per cent. on its stock, slightly over what was 
earned the previous year. 








Choice First Mortgages on 
Southwest Washington Farms 


This is the greatest dairy section of 

6% NET the Pacific Northwest. No irrigation 

and is necessary. Splendid climatic condi- 

tions and very fertile soils. Ample 

S AFETY markets, transportation facilities, and 

good roads. Crop failures are unknown 

and values are stable. Loans on a basis of 40%, carefully 

made after personal examination of security. No charge 

for collection of interest and other attention necessary 
during the life of the loan. 


Grays Harbor Land Co.,Inc., Hoquiam, Washington 
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6% Florida First Mortgages 6% 


In the most productive section of the State, based on exceptionally 
low land values and a valuation not to exceed 40% are our specialty. 
From 2 to 3 crops raised every year in this land of sunshine and 
plenty. Our Mr. John M. Graham has lived here all his life and 
has been President of the Marion County Abstract Co. since 1900. 
He has also been County Treasurer for 3 years. Every loan given 
his personal attention. From $500 up. None safer. Write us to- 
day if you have surplus funds. 


GRAHAM BROTHERS, Ocala, Florida 


6% Jacksonville, Fla., City Loans 6% 


In amounts to suit are offered to non-resident investors who insist 
on safety. Interest payable quarterly or semi-annually. We col- 
lect principal and interest free of charge. Jacksonville never had 
a boom and is to Florida what New York is to the entire country. 
Can also furnish highly attractive farm loans based on not to 
exceed 25% valuation. Correspondence invited. 


United States Trust & Savings Bank, Jacksonville, Fla. 
17 Y ears’ EXPERIENCE in Jackson- 


ville, Florida, Loans 


Without the loss of a dollar is our record. If you have $100 or 
more earning less than 6% or 7% write me. The opportunities to 
obtain ideal first mortgages in Jacksonville were never better. We 
know local conditions, values and moral hazards thoroughly and 
a loaned extensively for non-resident clients. Write for par- 
ticulars. 


H.H. Simmons Realty Co., 25 Ocean St., Jacksonville, Fla. 


6% Alachua County, Fla., Farm Loans 6 % 


Investments confined to this County which raises the finest grade 
of Sea Island Cotton. Values of land low and steadily enhancing. 
Soil can be made to produce a crop the year round. I offer my 
services to discriminating investors who appreciate the unusual se- 
curity behind every loan in this county. From $1,000 upwards. Write 
for particulars and references to: 


J.C. Adkins, Gainesville, Alachua Co., Fla. 


6% Northern Florida Farm Loans 690 


We invite correspondence from conservative investors looking for 
the choicest loan offerings in this section of Florida. Loans from 
$200.00 upwards based on 40% of valuation; careful personal in- 
vestigation of each loan. Land values from $10.00 to $30.00 per 
acre. Best security in Florida. 

Highest Bank Reference. 


Columbia County Abstract Co., Inc. 














Lake City, Florida 





7% Manitoba Mortgages 7% 


Are the best security today in Canada. Our long experience in land value 
enables us to obtain the best. Mr. J. R. Sutherland, who pays personal atten- 
tion to each loan, was born in Winnipeg, Manitoba, and knows every foot of 
land. He does not loan over 40% of the actual cash value. Write at once if 
you want the best. Highest of Bank References. ‘ 

J.R.SUTHERLAND J. H. SUTHERLAND W. H. SUTHERLAND 

J. R. SUTHERLAND & CO., Real Estate and Loans 
505 Union Trust Building WINNIPEG, MANITOBA 
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To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 
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MOORE PROVED AN EXPENSIVE CLIENT. 


When James A. Moore first took hold of the Western 
Steel Corporation and came to New York to finance it, 
he succeeded in getting a loan of $600,000 from the Met- 
ropolitan Trust Co. A few days ago the small steel plant 
of the Western Steel Corporation was sold at auction 
at a price said to be $300,000 or less, which is about 
one-half of the original loan advanced to Moore by the 
Metropolitan Trust Company. 

A dispatch from Tacoma states in addition that the 
present purchasers of the plant are E. M. Wilson and D. 
P. Doak, of Seattle and San Francisco, who with Seattle, 
Tacoma and California associates, own a small plant at 
San Francisco and another at Youngstown, near Seattle. 

The Irondale plant is to be operated under the name 
of the Occidental Steel Co., and the contract for the sale 
of the Irondale plant was signed at San Francisco by 
Herman Pearson, a New York attorney, representing the 
Metropolitan Trust Company. 

Moore’s Western Steel Corporation was capitalized at 
$15,000,000 common and $5,000,000 preferred. It pledged 
$2,000,000 of bonds to the Metropolitan Trust Co. for this 
big loan. When Moore first brought this proposition to 
New York to fianance it, The Financial World expressed 
grave doubts as to the fulfillment of the glowing promises 
which its optimistic promoter made in its behalf, in the 
following article, which appeared in the May 20, 1911, issue 
of The Financial World: 

A suit brought in Victoria, B. C., by one Hamilton, 
charging fraud in connection with a transaction in coal 
lands on Queen Charlotte Island, against the Rev. Dr. 
Hillis, the eminent Brooklyn divine, now filling the pul- 
pit of the Plymouth Baptist Church, made famous the 
world over by Henry Ward Beecher, has created a stir 
among the clergyman’s numerous friends. 

Through his attorney, Dr. Hillis has made a vigorous 
denial. The property in question has been transferred to 
the Western Coal & Iron Corporation and the Western 
Steel Corporation, which it is understood paid Dr. Hillis 
for his interest in stock. The suit also comes at a bad 
time, as the company was arranging through Leslie M. 
Shaw, the former Secretary of the Treasury, to float a 
bond issue in the East to raise additional capital for thr 
steel plant it is trying to establish at Irondale, Wash- 
ington. 

While there may be nothing in this suit, as Dr. Hillis’ 
attorney claims, it at least will have a tendency in the 
minds of investors to becloud the title of some of the 
property. It can only be removed when the Hamilton 
action has been settled i favor of the company and 
Dr. Hillis. 

The Western Steel Corporation is the successor of 
the Irondale Steel Co., which a few years ago tried to 
sell some bonds through Rawlins & Co., of 20 Broad 
street, New York City, a connection which by no means 


inspired confidence. None of the bonds was sold at 
that —% The Financial World was also informed by 
James A. Moore, the president of the company, that the 


selection at that time of the fiscal agents in the East 
was an unfortunate error. Now new trouble in another 
quarter starts, which must cause fresh annoyances to 
the promoters of this steel company at a time when 
they are so anxious to interest Eastern capital in their 
venture. 





ALTERED ASPECT OF THE RATE SITUATION. 

Since the Interstate Commerce Commission began its 
inquiry into the appeal of the railroads in eastern classi- 
fication territory for an average rate increase of 5 per 
cent., the commission has handed down two decisions 
which may be construed as containing two severe lec- 
tures to the carriers for wasting their revenues in giving 
large corporations what amounts to rebates. In one 
case these rebates have been paid in the guise of charges 
by certain big shippers for handling their shipments on 
their own short lines at shipping points. The commis- 
sion this week, through Commissioner Harlan, filed the 
second decision of this sort, asserting that the roads had 
also given what amounts to rebates in delivering to their 
largest customers among the shippers goods at the very 
doors of these shippers, while making no such deliveries 
for smaller shippers who were compelled to pay for their 
own cartage from the trains at terminal points to their 
own establishments. 

Mr. Harlan rightly states that the practice is a waste 





SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known cuthesiter ¢ on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
It is the best thing yet published on farm 
mortgages as investments. The edition is 
limited. Therefore order a copy at once. 


THE FINANCIAL WORLD,"Niw fore. 


of the revenues of the carriers, and he gives a broad hint 
that the commission will sanction no increases in rates 
unless these practices cease. We are quite agreed that 
the railroads must show a clean slate in this regard, and 
that it will be of little use or benefit to the railroads it 
they receive the privilege to advance charges to the pub- 
lic and then dissipate the proceeds in refunds to favored 
shippers. These practices are all the more open to criti- 
cism, too, because these favorites are great corporations 
who have been engaged in slowly eliminating weaker 
competitors by using their power with the railroads to 
club the latter into giving them the favors complained 
of by the commission. 

The Financial World favors a rate increase for the 
carriers for the reasons, many times repeated, that they 
have suffered with the public in the increase i: the cost 
of their living, while their income, by reason oi a fixity 
of rates and wages advances, has suffered, but we have 
always favored such rate increase with the reservation 
that old abuses must be eliminated. 


ONE OF FRISCO’S WORST BARGAINS. 

No skill, such as is expected a statistician should exer- 
cise, in digging out facts from a complicated railroad 
statement, is necessary to find what a devitalizing drain 
the Chicago & Eastern Illinois has been on the St. Louis 
& San Francisco Railroad. The net earnings, after taxes 
for the corresponding six months over a period of four 
years throws an illuminating light on that fact and so 
bright it is that he who runs may read it. 

These earnings are as follows: $2,404,747 for 1910; 
$2,273,727 for i911; $1,902,232 for 1912, and $1,081,701 for 
1913. Dollar by dollar in generous proportions have the 
earnings sloughed away each year. 

In the analysis The Financial World published shortly 
after the appointment of a receiver, in an effort to get at 
the real causes responsible for the road’s sudden financial 
paralysis, it was shown that the purchase of the Chicago 
& Eastern Illinois on the basis of guaranteeing a larger 
dividend on its shares taken over for a sum considerable 
in excess of their par value, was then costing the Frisco 
over $1,474,841 a year more than it was receiving. Since 
then there has been added nearly another million dollars 
to this deficit. 

No property, however rich it may be, can long stand 
solvent under such milking. When these suckers are torn 
from the Frisco and when the barnacles which have fast- 
ened themselves upon it are scraped off, the road will get 
firmly on its feet. 

All the road needs is an honest management. 














_— the New Currency Law Affects Me. 
By Geo. H. Shibley, expert to the Senate Currency Committee. 90 page 
booklet, 6 x 4, which every man should have. Price, 15 cents, pc ostpaid 
Special price in quantity lots 


J. S. OGILVIE PUB. CO., 57 C. Rose Street, New York 





To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


__ Sample Copy and Rates on Applicatior 
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‘THE: 
‘MARKET: 
‘COMPASS: 


— 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in.this department 
are based on conditions prevailing prior to Feb. 6, 
the time of going to press. 


























THE EXPECTED REACTION ARRIVES. 

The exciting speculation in stocks for the advance in 
January is now developing its sequel in the inevitable set- 
back, which always eventuates when the pools and pro- 
fessional operators who are intent on putting up prices, 
willy nilly, succeed in getting rid of considerable lines of 
their holdings and an overbought condition developes, 
with stocks in weak hands. 

This week it was plain that the market was not only 
being left to itself, without professional care, but that 
some of those most prominent in the uplifting work of 
January had turned once more an unfriendly eye on the 
market’s technical position, although abating not a jot of 
their belief in the long future with respect to the good 
prospects for a big advance later on this year. The 
Financial World last week uttered a word of caution “in 
case of the doubtful ones” in the speculative arena. As 
we stated at that time, speculative issues should not be 
bought unless their earning power has been fully tested. 
The non-speculative issues like Southern Railway pre- 
ferred, Northwestern, Great Northern and some of the 
best industrials have acted well, but Steel, Reading, the 
coppers and others which were very prominent in Janu- 
ary, are somewhat sick now. 

The attempt was made early in the present week to 
conceal the basic weakness by advancing one or two of 
the old favorites quickly, but these tactics were. quickly 
abandoned and then some of the unusually inactive shares 
were trotted out and run up with startling rapidity. Such 
movements usually mark the culmination of a movement 
and may be taken as a hint of a coming sharp setback. 

If the market should give back half its January gain, 
undoubtedly it would represent a healthy retreat and new 
buying would set in again. The basic conditions are 
sound for a substantial recovery in 1914 to a considerably 
higher level as present indications point to continued 
ease in money, Washington’s more friendly attitude, and 
hopefulness generally, both at home and abroad. The in- 
vestment situation presents still many features of en- 
couragement with broad buying of conservative and safe 
issues returning a moderate income. The absorption has 
been so great that the higher yielding issues are coming 
into favor. There are no signs of a runaway condition 
approaching. Investors are not grabbing at anything in 
sight and they are to be commended for keeping their 
heads. 

Another warning that stock market quotations do not 
always go in one direction, was also given this week on 
Friday, when a sudden and unexpected collapse took place 
on the New York Curb in Standard Oil stocks. The best 
among them, like Standard of New York, Standard of 
Ohio, Buckeye Pipe Line and others, had no support and 
those who have been speculating in them got badly 
pinched. No doubt this will serve to inject conservatism 
among investors and speculators alike. We have coun- 
selled our readers to be moderate in their purchases and 
to become investors and not speculators in these oil 
stocks, which have real values in them but which may, 
like any sound security, be abused by reckless plungers 
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CHESAPEAKE & OHIO. 

With the hardest part of the year behind it, Chesa- 
peake & Ohio has now a very good chance of wiping 
out the small decrease in net earnings for the six months 
already reported of $38,150 and ending the fiscal year with 
a larger surplus over its dividend requirements. The rate 
is now 4 per cent., whereas last year it paid 475 per cent. 
in all, the last quarter being at the new rate. The shares 
are firm. Any decided improvement in earnings would 
help the shares materially. 





“CLOVER LEAF.” 

The Toledo, St. Louis & Western for the six months of 
the 1913 fiscal year shows a good gain, both in gross and 
net, the latter being $905,597, against $538,192 in 1912. 
For December, however, the system shows a decrease in 
net of about $36,000. The shares are inactive. 


ERIES. 

All three classes of shares of the Erie continue popular 
mediums for speculation among long-headed European 
investors who figure that the Eries, among the cheaper 
American rails, are earliest in line for dividends. Erie’s 
net earnings, though still $2,000,000 under what they were 
for the corresponding five months a year ago, do not 
weigh much in the balance scale on which the future of 
the shares are judged, for it is generally recognized that 
President Underwood is pouring earnings back into the 
property and making it a great freight carrier. 


FRISCO. 

The second preferred sold as low as $8 per share this 
week, although this is more than 2% points above the 
low. The road’s net decreased $535,784 in the last six 
month of 1913, due to a larger expenditure for main- 
tenance, which increased $1,069,000. This shows the ut- 
ter neglect of the property and the urgent need of out- 
lays to put the road in any sort of decent operating 
shape. This process will doubtless have to go on some 
time longer. 

KANSAS CITY SOUTHERN. 

It would appear from the Kansas City Southern’s abil- 
ity to keep its net operating income close to what it was 
in 1912 that the stock ought to respond better to the im- 
proved sentiment. For December the loss in net of $4.642 
was insignificant, and for the six months it was but $100,- 
376. For the remainder of the year a much better show- 
ing is in prospect. All this small road has to have to 
show what it can earn is a normal crop year, which it did 
not have last year ; 

"KAT? 

Last year, the Missouri, Kansas & Texas earned a sur- 
plus over its 4 per cent. dividend on the preferred shares 
of $1,795,963, but for the six months so far reported for 
the present fiscal year net earnings have shrunk $1,462,018. 
At this ratio, unless a distinct recovery sets in before 
the year ends, the road will not even earn its preferred 
dividend. The “Katy” was hit hard by the bad agricul- 
tural year in its territory. The poor showing has kept 
the shares from participating in the general rise in the 
market. : 

NORTHERN PACIFIC. 

\t the rate the earnings of Northern Pacific are now 
running the road is barely earning its dividend, which 
explains why it is selling on a lower price level compared 
with Great Northern, which is also paying the same rate. 
In six months the net has lost $1,397,442. As the property 
has good recuperative powers it is anticipated. that the 
company will report a considerable improvement before 
the fiscal year ends. 
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January’s sharp advance in this stock has not been 
duplicated thus far this month. President Hannaford says 
he looks for an improvement in earnings beginning in the 
middle of March. It is to be hoped that this will prove 
true, as the margin of safety for the common stock divi- 
dend is pretty small. The mild winter has hurt coal 
traffic, and the lumber business is not as brisk as it 
ought to be. 


ST. PAUL. 

In December the net earnings of the St. Paul were 
able to show a plus sign before them, instead of a minus 
dash. The operating income of $2,641,871 was over $58,062 
better. This is an encouraging sign in so far as it indi- 
cates that the road is getting control over the adverse 
conditions which were affecting its operations. Further 
improvement may succeed in cutting down materially 
the decrease in net of $2,392,130 so far reported for the 
current fiscal year. St. Paul share are holding up well. 

St. Paul common went a fraction higher this week, 
thereby doing its best, in a market sense, since last Sep- 
tember. The marked success of the recent bond sale still 
lingered as a sentimental aid toward higher values. Com- 
pared with other dividend payers, however, St. Paul is 
out of line and a marked improvement in earnings will 
be necessary to induce any further rise of moment in this 
stock. St. Paul, for the full year, will probably show 
about $4,000,000 in excess of dividend requirements, which 
will be about the same showing made in the last fiscal 
year. This will be altogether satisfactory, inasmuch as 
St. Paul’s fixed charges have been considerably increased 
in the last year by heavy sales of bonds. The first six 
months of the fiscal year showed an equivalent of 8.05 
per cent for the common. 


UNION PACIFIC. 

A sharp rise in the stock early in the week was meant 
to dislodge a considerable short interest that had ac- 
cumulated and the move was successful. The “rights,” 
which will come off in March and be payable April 1, are 
selling on the Curb around $30, but the market is not 
active. The recent rise may also be attributed to good 
buying by those who believe the outlook for business 
in the road’s territory has very greatly improved of late. 




















AMERICAN CAN. 

All the snap has for the time being passed out of 
American Can shares. They have not benefited at all 
from the increase in speculation which has developed 
since the first of the year. The distressing outcome of 
the Rock Island’s crazy cubit form of financing has nulli- 
fied any bullish sentiment for any other Reid shares, 
among which is American Can. Speculators naturally 
goon the theory that surprises can come in doubles as 
easily as singly. In that regard and with these people, 
they are not likely to be mistaken. 

The rather unfavorable view the Street has taken of 
the Can shares was seen to have been fully justified when 
the annual report was made public this week. It showed 
a loss in net earnings of over $1,200,000, after deducting 
interest and appropriations for improvements. Exactly 
the contrary has been predicted in advices from high 
quarters. The speculative community is fully justified in 
taking with a good deal of allowance anything that comes 
from this quarter. Can common earned 4% per cent., 
against 9 per cent. in the previous year. So much for 
facts and fiction. Contrast the present showing with the 
glowing predictions made by directors when they voted 
to pay back preferred stock dividends by a bond issue. 


AMALGAMATED COPPER. 


The rise to a new high figure on the movement in 
Amalgamated this week was said to be due to the big 
increase in copper exports in January. There was also 
professional information, easily available, that “Standard 
Oil” was buying. The public may be certain that when 
Standard Oil buys anything it doesn’t let Wall street 
know it until after the job is finished. 


AMERICAN TEL. & TEL. 


Snap consideration of Postmaster General Burleson’s 
fanciful scheme of acquiring the telephone lines resulted 
in some liquidation of American Tel. & Tel., causing a 
drop in the stock. A more sober consideration of the 
situation led as quickly to a feeling that it was a shadow 
with very little danger of developing into an actuality. 
Then the stock snappily recovered, but again sold off. 
It is one thing for a Cabinet officer to propose a scheme, 
another to force acceptance of it by Congress. 


AMERICAN WRITING PAPER. 

The American Writing Paper Co. failed to earn its fixed 
charges last year and fell short $130,000. In 1912 the 
company paid 2 per cent. on the preferred and had a fair 
surplus left. There is scarcely any market for the stock 
on the Exchange. ; 


GENERAL ELECTRIC. 


If business is to have the uplift, as is so generally 
expected in speculative circles, then General Electric stock 
is legitimately in line for a higher market level, for no 
industry has a better chance for participating in a trade 
revival than the one engaged in the manufacture of elec- 
trical equipment of all kinds. 


INTERNATIONAL PAPER. 


The report for the full year 1913 will be published by 
the International Paper Co. in a few days. It will show, 
it is said, a slight reduction in earnings compared with 
1912, when the balance available for dividends was 
$1,197,678, or equivalent to 5.35 per cent. on the $22,406,- 
700 preferred. About all that can be expected this year, 
therefore, is a continuation of the 2 per cent. dividend. 
The shares show no activity. Business in news print 
paper, however is more active. 


SEARS-ROEBUCK. 


The mail order business last year was very large, if the 
annual report of the Sears-Roebuck Co. is any criterion. 
Sales for the year, less allowances, discounts, etc., were. 
$91,357,000, a new high record. This was a gain of 18.4 
per cent. over 1912, but net profits did not gain in the 
same ratio. Net profits were $9,027,670, compared with 
$8,322,611 in 1912, an 8.50 per cent. gain, compared with 
a gain of more than 19 per cent. for 1912 over 1911. In 
other words, the company used 90 per cent. of their gross, 
to carry on the business during 1913. After deducting 
all charges and the amount required for the 7 per cent. 
preferred dividend, there was left a balance of $8,468,000, 
which is more than 21 per cent. on the outstanding com- 
mon stock. 


UTAH COPPER. 


The best price for the stock was touched this week 
when the metal market strengthened and more bullish 
advice came from abroad. The Producers’ Association 
report will, it is said, show an increase of about 10,000,000 
pounds in production during January, but that the indica- 
tions are that the fresh buying will more than offset this 
and give a good statement next month. Traders have 
been impressed with the financial strength of the inter- 
ests which seem to be in control of the copper metal 
situation and have been fairly good buyers of this and 
other coppers this week. Utah Copper for last year 
showed about $1,370,000 surplus after dividends, against 
an $82,000 deficit for 1912. 
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U. S. STEEL. 

The Steel shares do not longer respond to bullish news 
on the industry. The trade organs were quite optimistic 
this week, but this had already been discounted and the 
Steel shares, especially the common, were heavy. Last 
week aparently saw the end for the present of the ag- 
gressive bull tactics to boost this stock. Still many re- 
cent buyers will stubbornly hold on and it will take 
considerable pressure to dislodge them. If easy money 
rates continue and sentiment betters in the same way 
that it developed in January, a marked improvement in 
the industry should be shown by Spring. At present 
a considerable mill capacity is idle and shipments exceed 
orders. 

WESTERN UNION. 

The net result following the revival of the agitation 
for Government ownership of the telegraph lines was that 
Western Union stock sold the day afterwards for a frac- 
tion higher than it did on the day previous to the an- 
nouncement of the Postmaster General, advocating such 
control eventually. The country at large takes much less 
interest in such a socialistic program than do certain 
members of the Cabinet, whose program appears to fol- 
low the rule of keeping always in the public eye. 


WOOLWORTH. 

This stock has again entered on one of its periods of 
activity and is once again above par. The gossip that 
accompanied the rise this week “guessed” that when the 
earnings for the year were shown they would show an- 
other new record. There wasn’t anything said about the 
water. The statement came out as advertised and showed 
a little in excess of $1,000,000 gained in net. 


WELLS FARGO EXPRESS. 

So far this company has not yet adjusted itself to the 
new express rates. The net operating income for the last 
four months reported to the Interstate Commerce Com- 
mission has dropped $327,764. The effect on the stock is 
depressing, as it is selling now for $87 a share, in contrast 
to over $600 per share only a few years ago, when the 
company cut a big melon. But the company has an am- 
bitious programme for cutting out the middleman from 
which it expects in time unusual returns. 


A DRIVE AT SHORTS IN MOTOR SHARES. 

A slap-dash drive at what was regarded as a sleeping 
short interest in some of the motor stocks proved suc- 
cessful this week. General Motors common, because of 
the general belief that the company is overcapitalized, has 
been the target for bears, and Goodrich common also. 
Both issues rose sharply, but the suspicion that the Gen- 
eral Motors rise was due to a panic among the shorts 
was indicated by their quick reaction after the shorts 
had covered. Both these issues represent rather slim 
prospects for dividends, and their market history does 
not conduce to confidence in them. 


SUES INTERNATIONAL UNDERWRITERS CO. 


Suit was started recently by Frank D. Mayer against 
the International Underwriters Co. and their Cincinnati 
agent, H. G. Potts, for $4,000 damages. Mr. Mayer bought 
stock in the International Underwriters Co. and now 
claims the stock is worthless. The International Under- 
writers Co. maintains an office at 115 Broadway, New 
York, with branches at Cincinnati and Chicago, accord- 
ing to its letterhead. The International Underwriters Co: 
are the fiscal agents of the Barnwell Pecan Orchards Co., 
whose bonds the fiscal agents claim were guaranteed by 
the Bank of Columbia, S. C., but the officials of the bank 
have informed us that they did not guarantee the interest 
on the bonds. What the bank does is to receive 30 per 
cent. of the purchase price of these bonds, and out of it 
pays the interest at the rate of 6 per cent. for a period 
of five years, assuming that within that period the orchard 
will produce sufficient pecans to take care of its fixed 
charges. 
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This arrangement hardly assumes the nature of a guar- 
antee by the bank, and is similar to other guarantees 
often used by promoters, the guarantee being made good 
by part of the capital which the investor puts into the 
proposition. 

When we commented upon these bonds and stated that 
they were a speculation and not an investment, it resulted 
in considerable correspondence, but had no effect what- 
ever in changing our view of the proposition. 


DIVIDENDS ANNOUNCED JAN. 31-FEB. 6. 


Pe- Stock 

Rate. riod. of record. Payable. 
American Radiator com.......... 2% Q. *Mur. 2 Mar. 31 
American Radiator com (extra).. 2% ok *Mar. 21 Mar. 31 
American Radiator pfd.......... 1%% Q. Feb. 3 Feb. 10 
American Smelt. & Ref. com...... 1% Q. *Feb. 23 Mar. 16 
American Smelt, & Ref. pfd...... 1%% Q. *Feb. 13 Mar. 2 
American Steel Foundries....... « %% Q. Feb. 26 Mar. 31 
American Tel. & Cable........... 14% senene Mar, 1 
American Tobacco com........... 5% Q. Feb. 14 Mar. 2 
American Tobacco pfd........... 1%% Q. Feb, 14 Apr. 1 
Beatrice Creamery com.......... 2%% Q. *Feb. 3 Feb. 10 
Beatrice Creamery pfd.......+++. 14% Q. *Feb. 3 Feb. 10 
Buckeye Pipe Line...........0+: $5 PA Feb. 24 Mar. 14 
Buffalo, Rochester & Pitts. com... 3% S.A. Feb. 9 Mar. 16 
Buffalo, Rochester & Pitts. pfd.... 3% S.A. Feb. 9 Mar, 16 
DP SES csakcenevabenaa cen %% Q. Feb. 17 Mar. 2 
Caney Biver Gas Co. ..scscecscese 2% Q. *Feb. 9 Feb. 20 
Casey Hedges COM. .cosccceccsess %% Q. 4% Feb. 15 
Central Ark. Ry. & Light pfa..... 1%% Q. Feb, 16 Mar. 2 
Central States Elec. Corp. com.... 1% - Feb. 11 Feb. 19 
Chi., Milwaukee & St. Paul com.. 244% S.A Feb, 9 Mar. 2 
Chi., Milwaukee & St Paul pfd.... 3%% S.A Feb. 9 Mar. 2 
CPROROEEE FEE LADO. coccsaccesses $1.50 Q. Feb. 20 Mar. 16 
Federal Lt. & Traction pfd....... 14% Q. Feb. 14 Feb. 28 
Federal Utilities pfd..........e.s 14,% Q. aoxewk Mar. 1 
Galveston Houston Elec. pfd...... 3% S.A. Mar. 5 Mar. 16 
General Asphalt pfd............. 14% Q. Feb. 13 Mar. 2 
General Chemical com............ 114% Q. Feb. 20 Mar. 2 
Green Bay & Western......... -» O% Ann. Feb. 7 Feb. 
Green Bay & West. Deb. ‘‘A’’.... 5% Ann. Feb. 7 Feb. 9 
Green Bay & West. Deb. “B’’.... %% a Feb. 7 Feb. 9 
EROUMNGERES DEIRII, 2 0 cc cccccceces 65c. Mo. Feb. 20 Feb. 25 
Hoosac Cotton Mills pfd.......... $1.50 Q Feb. 7 Feb, 16 
Interocean Oil Ist pfd............ 34% S.A. Feb. 25 Mar. 2 
Kelly Springfield Tire pfd........ 144% Q. Mar. 20 Apr. 2 
Kings County Elec. Lt. & Power.. 2% Q. Feb. 9 Mar. 2 
Northern Texas Electric com.... $1.75 Q. Feb. 14 Mar. 2 
Northern Texas Electric pfd...... $3 S.A. Feb. 14 Mar. 2 
|. 8 Rear reee 14% Q. Feb. 21 Mar. 2 
Pacific Gas & Electric pfd........ $1.50 Q. Jan. 3 Feb. 16 
Pennsylvania Textile pfd......... 34% S.A. Feb. 16 Mar. 2 
a SO See ere er 1% Mo. Feb. 10 Feb. 20 
ee Se SD oc ccnecensseos 2% : Feb. 10 Feb. 20 
Southern Fine LAne.......cccsvce $8 Q. Feb. 15 Mar. 2 
Studebaker Corp. pfd............ 1% % Q Feb. 20 Mar. 2 
Twin City Rapid Transit pfd..... 1% % Q Mar. 14 Apr. 1 
United Cigar Mfrs. pfd........... 1% % 5 aie cio ifn 
United Dry Goods pfd........ «oe 1%% Q Feb. 10 Feb, 20 


*Books close on this date. 
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SOCIALISTS ANGRY WITH HENRY FORD. 

From the very people from whom he might have ex- 
pected approbation for parting with a princely part of his 
fortune by distributing it among his workers, Mr. Henry 
Ford is hearing scathing words of condemnation. The 
socialists of Detroit are even clamoring more bitterly 
than his rivals against the automobile man’s lavish gener- 
osity. His competitors have complained that his act has 
served to destroy the esprit de corps among the artisans 
and skilled laborers employed to manufacture cars. 

On the other hand the socialists charge that the exten- 
sive advertising Ford has received when he announced 
he would share $10,000,000 of his fortune with his men 
has filled the city with thousands of men who nurse but 
one ambition and that is to find work in the Ford plant. 

Five dollars a day, no matter what the work to be 
done, from office boy to expert mechanician, is the prize 
that has drawn men to the city; some as respectable 
passengers-on the steam roads, whilst others found en- 
trance to the city over brake beams. 

It is impossible for all these men to find employment 
with the Ford company, and, being without means of 
support, their problem is reduced to finding work of any 
sort at any price. 

The consequences are that the city is glutted with 
labor in a hunger strike for work. Unemployed men 
from distant points and friendless, through their eager- 
ness to secure something to do to keep themselves from 
want, are dislodging local labor because of their willing- 
ness to hire themselves out at lower wages. 

About this condition the socialists are’ complaining, 
and they are pouring their anger out upon Mr. Ford. 

It was the general impression that when Mr. Ford’s 
profit-sharing plan became generally known it would lead 
to just the condition about which the socialists now 
complain. For once there seems a common ground of 
interest upon which capital and labor are agreed, capital’s 
belief being that the form Mr. Ford’s generosity as- 
sumes has resulted in discontent among the workers over 
their lot, and labor declaring that it brings a surfeit of 
labor into the market at the expense of the existing scale 
of wages. Both sides are right in the light by which 
they see it. 





FORBES HAS AN AMBITIOUS PROGRAM. 

As an antidote for the agitation for Government control 
of corporations doing an interstate business, Mr. Forbes, 
the financial editor of the New York American, who is 
interesting in whatever he writes, has suggested a com- 
posite board of directors to represent the manifold inter- 
ests vital to the public welfare. 

One of this board Mr. Forbes would have a Govern- 
ment official, a representative of labor, a trained expert in 
the business as the representative of a nation-wide asso- 
ciation of security holders, and the balance of the board 
would be high corporation representatives, including a 
number of bankers. 

With such a board of directors working for but one 
common good Mr. Forbes believes all existing causes of 
dissatisfaction with the methods of management of our 
large corporations would be eliminated and an era of 
lasting peace and good will would follow. 

In theory such a directorate would be an ideal one; but 
in practice we fear it would prove unworkable, for the 
reason that there would be too many cooks. 

\ corporation owes allegiance and holds itself re- 
sponsible to but two masters—the public and the stock- 
holders. Why then a representative of a nation-wide asso- 
ciation of security holders and of labor? 

The public interests could be well taken care of by 
the presence of a Government official in the capacity of 
an ex-officio director, as is the rule in some foreign 
countries. This representative would occupy a position 
where he could protest against any act which in his opinion 
would be detrimental to the interest of either the public 
or the shareholders of the corporation. Too much con- 
trol and supervision is often as bad in its ultimate results 
as its utter absence, 


GOVERNMENT TELEPHONE OWNERSHIP FLAWS 

While renewing the agitation for Government owner- 
ship of telephone lines, we think the Post Office Com- 
mittee of the House and Postmaster 
General Burleson have overlooked a 
few ital considerations, which are 
neatly disclosed by a statement is- 
sued by the American Telephone & 
Telegraph Co. Two of the para- 
graphs in the company’s statement 
are worthy of repetition here. They 
are: 

“The statement that a private com- 
pany ‘increases its rates to the high- 
est point that will not by restricting business impair the 
aggregate profit’ either fails to recognize the regulating 
power of the Interstate and various state commissions or 
reflects upon their efficiency and integrity. 

“The statement that it would be unmecessary for the 
Government to purchase the real estate of the telephone 
companies because exchanges could be moved to the post 
office buildings strikes anyone with even a slight knowl- 
edge of business as humorous. In New York City there 
are three post office buildings, only one of which is 
adequate even for its present purpose, while fifty-six 
modern fireproof buildings are required to house the 
telephone central stations.” 

The one serious error Government ownership champions 
make in advocating Government ownership as a cure-all 
for monopolies which are necessarily monopolistic in 
character, is that they ignore the actual facts and press 
home the theoretical proposition. Probably not one of 
the committee which signed the report had the slightest 
knowledge that it required fifty-six modern fireproof 
buildings to house the New York telephone system. They 
say the whole plant could be housed in the post office, 
which is already overcrowded and overtaxed, and point 
to the British system, forgetting that the British system 
is one that is so slow it would not be tolerated in the 
United States for twenty-four hours. Moreover, where 
one telephone connection is called for in the British sys- 
tem twenty are called for here, and our system is vastly 
more extensive and more up to date than is that of Great 
Britain. 

Regulation of rates is now being provided for. The 
telephone trust has awakened to the power that lies there. 
It would be folly to entertain any other view. That no 
abuses in the matter of capitalization have taken place 
may also be seen from an extract from a speech made 
by Representative Léwis of Maryland, the chief champion 
of Government ownership. He said this in a speech to 
the Republican Club of New York recently: 

“Be it said for the Bell system that it is the one great 
corporation in our country that has not issued tons of 
counterfeit capital. Its stocks and bonds to-day repre- 
sent the actual contributions of its shareholders in money 
to a great tommon enterprise, and we will not have that 
unfortunate circumstance, overcapitalization, to deal with 
in the valuation of their properties.” 











wel 


Theo, N. Vail. 





NECKER’S FUNERAL PROMOTION. 

The business of properly taking care of the earthly re- 
mains of the departed dead so that they may in becoming 
style accompany Charon over the River Styx, is evidently 
a prosperous one, according to a cheerful New York un- 
dertaker, William Necker. 

This we learn from a preliminary announcement Necker 
has made that it is his intention to incorporate his busi- 
ness and sell stock in it at $10 a share to all, including 
man and woman, who have placed their confidence in 
him and have helped build up his business. 

The statement is rather anomalous, for unfortunately 
those who have made his business prosperous have had to 
die, and that favor they could grant but once. 

Mr. Necker could raise million after million without 
ever having to pay a dividend or any part of the principal 
among those whom he has buried if he could only call 
them back to life long enough to read what his prospectus 
contains. 

We might suggest a funeral border for his stock certi- 
ficates and as a motto, “In death there is eternal life and 
increase for the dollar,” as befitting the business. 





jat 
th 


out 
pal 
call 
tus 


rti- 


February 7, 1914 


THE FINANCIAL WORLD. 25 





FINANCIAL EVENTS EPITOMIZED. 


Not having the required consent of 
85 per cent. of the bondholders, but 
only about 75 per cent., the National 
Railways of Mexico has extended the 
time to Feb. 14 for assent to the ac- 
eptance of new three-year 6 per cent. 
notes in payment for the maturing 4% 
rior lien bonds. 

Through a court order the receiver 
or the American Water Works & 
juarantee Co. has been authorized to 
xtend the payment of principal on the 

ituring bonds of the Arkansas Water 
Co. to Feb. 1, 1916, and the Louisiana 
Water Co. to Jan. 15, 1915. 

Big Lost River Irrigation Co., con- 
sidered one of the greatest fiascos 
mong irrigation enterprises and the 
vorst lemon Trowbridge & Niver ever 
inded their confiding clients, is 
scheduled to go on the auction block 
yn February 16. The property is not 
expected to bring anything for the 
bondholders. 

Among the Monday batch of decis- 
ions of the Supreme Court was one in 
the case of an Arizona corporation 
holding that the company was subject 
to the laws of the state in which it is 
operating and not exempt from them 
because incorporated in another state. 

Cesare Conti, a leading Italian pri- 
vate banker and railroad ticket agent 
if New York, made an assignment on 
Wednesday. 

The proceeds of the $10,000,000 5 per 
ent. bonds of the Montana Power Co., 
which were sold this week, will be used 
n part to finance the development of 
electric power for the St. Paul’s moun- 
tain division, which is to be electrified 
‘or a distance of 400 miles. 

The value of the estate left by Lord 
Strathcona is placed at $30,000,000. Five 

unded thousand dollars is left to the 
Yale University in recognition of the 
profits the testator made from his 
American investments. 

President Wilson is said to have or- 
ered an inquiry into the Typographical 
Tnion, with which Doubleday, Page & 
Co. are having trouble, to find out 
whether it is operating in violation of 
the Sherman law. 

The New York Sun has complained to 
the Attorney Genéral that the Asso- 
iated Press is a news collecting Trust 
ind seeks to have it prosecuted as such. 

President Billinghurst has been over- 
hrown and exiled from Peru as a re- 
ult of a revolution started by his 


enemies who opposed his reform pro- 


ram. 

New York City’s debt margin is 
laced this year by Comptroller Pren- 
ergast at $38,579,634. 

Losses on stocks, if sold during the 
ear, may be deducted from the gross 
neome, in making up an income tax 
eturn, according to ruling made by 


the Commissioner of Internal Revenue. 


Consols in England continue to rise. 


Money abroad is easy. The banks of 


termany and Austria have reduced 
heir discount rates. 

Of the 7.000 and more national banks 
the country 6,012 have signified their 
tention to enter the new Federal re- 
rve system. 

A. Lemaro & Co., of New Orleans, a 
rge stave exporting concern, has 
iiled, 

A heavier inquiry for pig iron is re- 
orted. 

W. G. Bierd, Vice-President of the 
linneapolis & St. Louis, has resigned 
») become the head of the Alton. 

Seth Low, former Mayor of New York 
ty, said before the House Committee 
hich is granting hearings on the new 
‘rust bills, that he is opposed to any 
hange in the Sherman law. 

A committee of Stock Exchange mem- 
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Stock Sales 


Shares. 
SaterGay, Jam. Bhicesescccscres 363,700 
aes. Sere Serr rerr 480,400 
Er Sey Serer e rT 421,300 
_.. .. . 2 ere 506,300 
TRMIGGRT og cicescccccccsvesees 339,700 
PER nrct Sia wsnbenessedsnseve 317, 
DE, ~aniokdanadas 6ih0s Saou 2,428,700 


The Trend. 
Irregular after early advances 
Unsettled by Rock Island Weakness 
Rally after early uncertainty 
Decline; specialties promised 
Heaviness in standard issues 
Decline; week’s Lowest 


The high price for call money for the week was 3 per cent. on Tuesday, while the low 


was 1% per cent., the prevailing quotation. 





bers had a hearing before the commit- 
tee in the House having in charge the 
Owen bill. 

The copper metal market is stronger. 

A rumor originating in Washington 
has it that Louis D. Brandeis of Boston 
is slated for chairman of the board 
of trustees which is to take over the 
New Haven, Boston & Maine holdings. 

It is reported that Carl R. Gray may 
give up his post as president of the 
Great Northern on account of illness. 
Other reports have it that his admin- 
istration had displeased Mr. Hill. Mr. 
Gray says he will not resign. 

The American Radiator Co. has 
again surprised and pleased its share- 
holders by declaring another extra 
dividend. 

The Merchants National Bank of 
New York has brought suit against 
National Bank Examiner Starek to 
compel restitution of certain papers 
removed by him. 

A definite start has been made 
towards a reorganization of the Wal- 
pole Tire & Rubber Co. 

The British Columbia Copper Co. 
will organize a new company to raise 
additional capital for development 
work. 

A charge of fraud has been brought 
against the Queens Land & Title Co., 
which developed suburban properties 
at Massapequa, L. I. 

Incomes of social clubs are taxable 
under the income tax, according to the 
latest government ruling. 

The Chicago market has absorbed 
nearly $50,000,000 of short term paper 
since the first of the year. 

The Oxford Linen Mills has been de- 
clared in bankruptcy, showing liabili- 
ties of $287,680 and assets of $130,750. 


MANY A DOLLAR SAVED. 

The Financial World is certainly do- 
ing a great deal of good and is saving 
its subscribers many a dollar. I shall 
do all I can to increase its circulation. 

A. C. BURGDORF. 


WILLIAMS, DUNBAR & COLEMAN, 

George Williams, Joseph T. N. Dun- 
bar and Lindley G. Coleman announce 
the formation, under date of Feb. 2, of 
the firm of Williams, Dunbar & Cole- 
man, and that they will conduct the 
business heretofore conducted under 
the firm name of Williams, McConnell 
& Coleman, with offices at the same ad- 
dress as before, 60 Wall St., New York 
City. The firm will continue to trans- 
act a general brokerage and investment 
business and will specialize in public 
utility securities. 


FACTORS IN THE RECOVERY. 

Spencer Trask & Co., in their Febru- 
ary investment review of conditions, 
attribute the marked improvement im 
investment conditions to three factors, 
i. e., “the final passage of the Currency 
Bill, the increasing ease of money, and 
the growing impression that Mr. Wil- 
son’s attitude towards the Trusts would 
be dominated by a sincere intention to 
give them a square deal. 

“The great ease that has come over 
the financial markets since the turn of 
the year has been both remarkable and 
remarkably widespread. While the pace 
generally may have been fast, we nev- 
ertheless think that the movement has 
far from expended itself, particularly 
as the outlook is for easy money well 
into the summer or fall. The only fear 
that may now be expressed in regard to 
bonds is that cheap money, accumulat- 
ing reserves, and a bullish sentiment 


should cause an injudicious flood of new 
issues that might weaken the entire 
list. At the same time the amount of 


money awaiting investment is so large 
that no trouble should be experienced, 
provided the offerings are skillfully 
handled. 

“As regards stocks, they have perhaps 
discounted much that would seem im- 
mediately justified by the relatively 
small improvement noticeable in gen- 
eral business. Nevertheless, it must be 
remembered that Wall Street has a way 
of discounting distant events, conse- 
quently there would seem to be room 
for still further improvement, particu- 
larly for the better grade of stocks.” 
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Ig UNCLE SAM GREEDY FOR ANOTHER MELON? 
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FORTIETH YEAR 


in making Loans on Farms 


The Middlesex 
Banking Company 


Middletown, Connecticut 


Issues its debentures secured by THIS 
BEST SECURITY. 


Write for further information. 


| gARSTOW, 
QO remo do Co 


CONSULTING and ‘° 





CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








First Mortgage Farm Loans 


o% Safest, Most Promising and Profit- 
able Investment on the % 
Market Today 
During the past 30 years no Client 
has Lost a Dollar 


BONFOEY LOAN AND INVESTMENT CO, 
Send for Booklet E OKLAHOMA CITY, OKLA. 





ON YOUR 
Double Your Income savincs 


The rapid development of Wyoming makes 
it safe for us to pay 6/0—because W yoming 
legalint. rate is84 to 12%. Our stringent 
banking laws give you the same protection 
you getat home. Why be content with 3% 
to 4°45 when we will pay you 644. Resources 
over $100,000, Write today for booklet. , 


27 Pioneer St, 





Stee A EG Basin. wo. 


NEW LOANS 


HURON, S. D. 
Sealed bids will be received by S. S. 
OVIATT, City Auditor, until February 
9th, 8 P. M., for $22,000 twenty year, 
5 per cent., $500 denomination, Water. 
works Bonds. 


No TICE OF SALE OF $132,000 FIVE 
PER CENT. FUNDING BONDS OF 
OCEAN CITY, N. J. 

Sealed proposals will be received by the 
Board of Commissioners until 2 P. M. on 
February 12th, 1914, for the purchase of 

$132,000 Funding Bonds. 

Bonds are $1,000 each, dated February 1, 
1914, payable February 1, 1944, bearing in- 
terest at the rate of 5 per cent. per annum, 
payable semi-annually on the first days of 
February and August and will be coupon 
bonds, registerable either as to principal 
alone or as to both principal and interest. 

Proposals should be addressed to John E. 
Adams, City Clerk, Ocean City, N. J., ac- 
companied by a certified check payable ‘to 
the order of the City Treasurer of Ocean 
City, for two per cent. of the par value of 
the bonds bid for 

Bonds will not be sold for less than par 
ind interest. 

The Board reserves the right to reject 
any or all bids. 

The validity of said bonds will be approved 
by Messrs. Hawkins, Delafield & Longfellow, 
attorneys of New York City, and a duplicate 
original of their opinion will be furnished 
to the successful bidder. 

JOHN E. ADAMS, 
City Clerk. 





Dated February 5, 1914. 
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COMMERCIAL 


‘“‘BUSINESS PHILOSOPHY."’—A book that every 
Business Man should read. $1.00 a ao 
EDWARD MILLER, JR., Evansville. Ind 





PRIVATE INVESTIGATIONS made 
for individuals and corporations on the 
Pacific Coast. Party can give best of 
bank and other substantial references. 
absolutely confidential. Appraisals and 
private investigations made. Address 
SEATTLE. care Financial World, N. Y. 











Does Your Advertising Pay ? 


That a business man anxious to increase sales, should neg- 

lect the assistance which a good advertising agency can 

render him, would be a blunder of the gravest kind. 

Secure the co-operation of an advertising agency that 

is in a position to give you the right kind of service. 
To advertise right, utilize the service of 





Rudolph Guenther 


Advertising Specialist in Financial Publicity Advertisers’ 
Talk 115 Broadway New York Pocket Guide 
0. 14. Telephone Rector 917 Free 











DIVIDENDS 





FEDERAL LIGHT & TRACTION CO. 
PREFERRED STOCK DIVIDEND NO. 15, 
No. 60 Broadway, New York, Feb. 4, 1914. 

The Board of Directors has this day de- 
clared the fifteenth quarterly dividend of one 
and one-half per cent. on the preferred stock 
of the Federal Light & Traction Company, 
payable February 28, 1914, to the stockhold- 
ers of record as of the close of business Feb- 
ruary 14, 1914. Checks will be mailed. 
Books for the transfer of the preferred stock 
of the company will not be closed. 

L. C. GERRY. Treasurer. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL, 
January 15, 1914. 


PREFERRED STOCK DIVIDEND NO. 5 


A dividend of five per cent. has been de- 
clared upon the preferred stock of this Com- 
pany, payable on February 20, 1914, at the 
New York Office of the Company, 18 Broad- 
way to stockholders of record, at the close 
of business on January 15, 1914. Dividend 
checks will be mailed. 

By order of the Board of Directors. 

LOUIS GUENTHER, Treasurer. 








PACIFIC GAS AND ELECTRIC Co. 
SAN FRANCISCO, CALIFORNIA. 

A quarterly dividend (No. 32) of $1.50 per 
share upon the Preferred Stock of this Com- 
pany for the period commencing November 
1, 1913, and ending January 31, 1914, will 
be paid on February 16, 1914, to sharehold- 
ers of record at 12:00 o'clock noon, January 
$1, 1914. The Transfer Books of the Com- 
pany will not be closed. Checks for the 
dividend will be mailed. 

PACIFIC GAS AND ELECTRIC COMPANY 
D. H. FOOTE, Secretary. 
San Francisco, California, January 31, 1914, 





MEETING 


UNITED STATES RUBBER COMPANY 
New Brunswick, N. J., Feb. 6th, 1914. 
Notice is hereby given that the Twenty- 
second Annual Meeting of the Stockholders 
of the United States Rubber Company will 
be held at the principal office of the com- 
pany, in the City of New Brunswick, New 
Jersey, on Tuesday, March 17, 1914, at 12 
o'clock noon, for the election of Directors 
and for the transaction of any and all busi- 
ness that may properly come before the 
meeting, including considering and voting 
upon the approval and ratification of all 
purchases, contracts, acts, proceedings, elec- 
tions and appointments by the Board of 
Directors or the Executive Committee since 
the Twenty-first Annual Meeting of the 
Stockholders of the company on May 2), 
1913, and of all matters referred to in the 
Twenty-second Annual Report to Stockhold- 
ers, which will be sent to Stockholders be- 
fore the meeting. and in the proceedings 
of the Board of Directors and the Executive 
Committee, which, until the meeting, will be 
open to examination by Stockholders of rec- 
ord during business hours at the New York 

office of the company, 1790 Broadway. 

The Transfer Books will not be closed, 
but the New Jersey Corporation Law will 
not allow to be voted any share of stock 
which shall have been transferred after 
February 25, 1914. 

By order of the Board of Directors. 

SAMUEL NORRIS, Secretary. 











CHICAGO RAILWAYS NO. 2 STOCK, 

Von Frantzius & Co., bankers of 122- 
124 S. La Salle St., Chicago, have issued 
a folder covering in detail the opera- 
tions of the Chicago Railways Co., with 
especial reference to the Series No. 2 
participating certificates or stock of the 
company on which a dividend of 2 per 
cent. has been declared. A table of 
earnings and other elaborate data are 
contained in the folder, 





NEW YORK STOCKS 





Feb 1914 

High ae Close 
Amalgamated Copper........--. 76'¢ 76 76% 
i Mi ethdaiiedidameneeegnaca 27 26% 26% 
a 31% 31 3144 
Am Can pf 93% 93 93 
Am Car PF .......cccccccccccssoes S256 8196 51 
SS aa ae eres 45% 44 45\4 
Am Ice Secs... ....sccccsccccces 27 26% 26! 
Am D . cocetegeccccccecccces 35% 34% 3434 
Aan Beale. oo... ccccccoscee secces 69% 68% 68% 
I iit wddddevcssteengseed 107. 106% 107 














og LS eee es 101% 100% 101% 
BO CIF EimO one -occccccccccceces 124% 124% 124% 
Balt & MN 6hns eusncciesdegeees 944g 93% 93% 
SEED (n2d.ncd.c0sccs orncncces 36% 364% 361% 
I n ciidnededewesnd eis 76% 76% 76% 
Breokiye KT... .cccccccccces 91% 91% 91% 
Canadian Pacific................ 217% 2158% 216 
Cen Leather ........---++0+4 nese 2136 30% 30% 
egy wo Werrrrrrrrrrrrr Terre 666 66 66 
©8000666000.0000030-066 135 135 135 
C M& St 105% 10554 1055¢ 
RS ee 43 42% 428 
|e 3334 33 33 
Re CE Rindccpsa- cnpeetachemtes I 36? 8 135% 135% 
rg Pe nitontnepmehcneimaen oe 12 12% 
Boe coccccccccccc ccgeccceccccs 30% 30% 
Erie Ist pf ....... pos ccessecscecce ¢ 48% 48% 
PR RE cinccevcesaceseeessceue 3$ 38% 38% 
Gen Electric 147% 147% 147% 
SS ee ee 134 32% 133 
Pn 600b cc0sesonsscetenens 75% 17% 
PEED a nonccvcccsecsccencces 15% 155% 
inter-Met pf 1% 61% 
eng Ge Mitmiintesteonhebegs 263% = g 
ME cevcceccccoeescese 3S 38 
Miami Co 23 23% 23% 
M SPSS) er eccesvecsccsecesecees I: 361 Ya 1: 304% 136! 2 
Hy he Bic ciccicccccscccacics SG SMA Sa 
“Sees 27 . 7 
Nevada Cons 
Y Cent 
NY NH&H 
Nor & West 
North Pacific 
Penn RR 
exsist ashen euanihaneanis 
 ” eae 
Reading 
Rock Island 
Rock Islandpf 
SE DER. noncecesceenes 98 
y Co 
A i cnc it eniadionenson 4 35% 3. 
Third Ave 4% 435% 43% 
MEER, cca cdcccnceecesens 162% 161% 162% 
bd Fm yous DD é:destescctescinee 1017, 10134 101% 
SA ineied ake heii id tokemmcdie 6554 65% 65\% 
SR cccnnccecnicceegcess 111 Ml 111 
Dock ssh anacht sadecn a 550 AKO 
opus Ras. ssi beksaecietenemaes 314% 31% 31% 
RE Ree eee 3 2% 2% 
OS SE Re ree 9 9 9 
Westinghouse.. oa --- 71% 70% 70% 


Water Seintitie and 
Electric Lighting Plants 


installed complete for your country homes. Esti 
mates furnished upon request. Our engineers 
your disposal. 

Send for Ililustrated Catalogue 10 


LUNT MOSS CO. 


43 South Market Street, Boston 
New York Office, 37 Warren Street 


FINANCIAL PRINTING 
QUICK—ACCURATE 


The Eve. Post Job Printing Office 


Office and Plant : 156 Fulton St., New York 
ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 
THE FINANCIAL WORLD 


1S Broadway New Yor 
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CURRENT QUOTATIONS 





PUBLIC UTILITIES SECURITIES 
oe by H. F. McConnell & Co. 
25 Pine Street, New York 















#4 Bid. aot. 
Am. a RGR GEER. cactccseeee ee 353 
American Light x “Traction Pfd..... 106 io 
Adirondack Electric Power com 15 17 
Adirondack Electric Power pfd.. 47 50 
Am. Gas & Elect., com......... a 82 
Am. Gas & Elect., pfd...........05++ 5 48 
Am. Power & Light, com 73 
Am. Power & Light, pfd............. 83 
f blic Utilities, com 52 
American Public Utilities, pfd.. é 77 
Cities Service Com..... ...0-se0e: a ae 98% 
Cities i ea errr 77 
Comwth P. R. & L., com 
Comwth P R. & L., pfd...........- 80 
Piauwic Bond Depot pid. 70 
on t, 
Empire Dist. Electric 5¢........ ..- 82 
Empire Dist. Elect. 5s pf : 78 
Federal Light & Traction, com...... 23 25 
Federal Light & Traction, pfd....... 72 75 
Gas & Electric Securities, co: 125 
Gas & Electric Securities, pfd 
Lincoin Gas & E ectric..... iesesdune 31 
Montana Power Co., com..........+. 48 
Montana Power Co., pfd............ 101 
Ontario Lt & Pr com 16 
Northern Ontario Lt & Pr pf 63 
orthern States Power, com 21 


Northern States Power, pfd......... 79 81 





Ozark Power & Water Co., 35 
Pacific Gas & Electric, com. 44% 
Pacific Gas & Electric pid... 89 
Rebable Ry. & Lit Co” pid. ia 78 
ic Ry t ee 7: 

Southern California Edison com... - - 87 89 
Southern California Edison pf...-. -. 97 100 

dard Gas & Electric, com....... 9% 10 
Standard Gas & Electric, pfd...... - 32 34 
Tennessee Ry Lt & Power com.,..... 15 17 
Tennessee Ry Lt & Power pfd....... 68% 70 
United Light & Rys., com........... 84 86 
United Light & Rys., Ist pfd........ 77% = 80 
United Light & Rys., 2nd pfd......... 73 75 
Tibets BeeRhaS. 22. cccccccsccescosces 21% 22% 
Utilities Improvement, com........ a - 
Utilities Improvement, pfd.......... _ _ 
Western Power, com............+.++. 21% 23 
Western Power, pfd.. 62 63 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. pane nwa 20 Broad Street, 
ew York. 





Acme White Lead com... 24 
Acme White Lead pfd 21 
American Brake-Shoe com 9: 97 
American Brake-Shoe pfd 143 
American Brass...........sssseseeeees 138 
American Vanadium..............-«.- 550 
— Seating com : 6 
erican pga eer os 25 
Baboock & DE takcccdamicensnados 97 100 
Barney & saith Cat, COM ...0000 +0000 _ 7 
PE WEE EE Rocannedc0sceetsccsecee 98 101 
Bucyrus Lene oo Chesieinetnns _ —_ 
Bucyrus Company pfd............... ‘ 76 
Chicago Railway Oe ly in 85 
Consolidated Car Heating..... ae -- 
Crocker Wheeler com.............+-++ 80 
Crocker Wheeler pfd.............s0+ ( 103 
Genera! Railway Signal com.......... 93 -- 
General Railway Signal pfd.......... ¢ 100 
Goodrich (B. F.) Co. com..........+. 25 26 
Goodrich (B. F.! Co, pfd............ § 92 
GE MEE CM, ciccccoccccctccosees 5 92 
Griffin Wheel Co pfd...........eeeees 2 106 
Hale and Kilburn com.............5 15 25 
Hale & Kilburn Ist pfd............... 77 80 
Hale & Kilburn 2d pfd.............. _- —_ 
Johns (H W) Manvillecom........... 105 -- 
Johns (H W) Manville pfd..... 5 alec 98 105 
paeeeee COE XS OOM. See 60 
Laconia Car Co. pf ‘ SE 
Pettibone Mu fitken ¢ 6. com.. 20 ; 
Pettibone Mulliken Co. pfd. S85 9 
Safety Car a and Lighting..... 107 _ 
Standard Coupler com..........+++:: 25 35 
Standard Cou pler pfd. ‘ . 100 «+110 
United States Light & Heatin g@ cc >m.. 4 7 
United States Light & Heating pfd 20 25 





PUBLIC UTILITIES QUO’ rATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 
New Vor 


NeW X OTe 


St Croix Water P Co Is 1929 91 94 
t Binghamton Gas Wks Ist 5s, 1 100 
t Butte Elec & Pow Co 1 1961 ~ { 
t Cent Un Gas Co Ist 5s, | 101 103 
Det City Gas ( rior lien 5s, 1923.. 98 10 
East Penn Rys Ist 5s, 193 r ; 
t Equit G1 L Co cons Ist 58, 1932.... 104 106 
Indiana L tock 38 4: 
Indiana | Ltg bonds 6 7 
tK City (M is ] 58, 1925 07 100 
t Madison G & E Ist 192k 103 108 
Commonwealth Pr | t f 5 
{Commonwealth Pr Ry pi 78 
United Light & Railways ist pfd 7 
Ld ir) 7) ae " 
Ltd i Ty ‘ 
United Gas & Elc : : 
United Gas & E! pfd Sa 75% — 
tAnd accrued Inte 








MISCELLANEOUS STOCKS. 
Quoted by Harold Dickerson & Co., 52 Broadway, 
New York City. 








ms. Asked. 
Am Bank Note com vaonmanis 46 
Am Bank Note pf..... ‘ ae Bi 53 
BR ith nb 0 +s 24060000008 ee 132 §=136 
Am Chicle com........ éseenesnut 199 203 
Ne, re 97 101 
Bim Dt TE NJ... cccccccccccse 60 63 
Auto Sales Gum and Chocolate...... 15 20 
Babcock & Wilcox........... haaieseee oe 99 
PPUPEOD CID Bice cc ccccscccesesecseecs 114% 117 
Meshes Cee BM gb... cccccccseccce cece 107% 109 
Computing, Tabulating & Recording. + 37 
Ry Mi docs atdectbabeants 60 65 
Kimi secon eeeees Pe hc 
Childs Co com........sccses ecccccccce 35 145 

Co 

Si ncancdonese eS 57 
international Nickel com.........-... 119% 121 
International Nickel pf....... seecsece BOO 05 
tional Silver pf......... wir ae 








NS err - 106 108 
ety CH& } ashernnnee hatndis 108 110% 

Sen-' TEss00000060sse0eeessosis 100 104 

Dinpiacaneces eoeecnes coos 206 311 

Union Carbide EERO TC coos 146 «6148 

Virginian Ry....... jaeembeate a 18 22 
West Pacific...........0+. ‘eenenen ioe OS 6% 

West Power....... ipiemintibniehadh « a a 
West Power pt. peieinsecedeustobacinnss 61% 62% 





STANDARD OIL QUOTATIONS. 
Quotations furnished by Pouch « Co., Members 
New York Stock Exchange. 

14 Wall St., New York 








Bid. Asked. 
Anglo-American..........+.+ ieeeated are 18 
Atlantic Refining.........-...++- eee 820 830 
Derns & ScrPMssr.....ccccccccccece 310 320 
Buckeye Pipe Line...........sseese8 3 176 
hesebrough Mfg............+seeee 67 685 
CES Gi iis 0 0b0660cceccscccessese ; 20 
Continental Oil ....... 2: 238 
Crescent Pipe Line.... 59 
Cumberland Pipe Line << & 67 
BOONES PANO BAD. vccccccccccctcsnce : 320 
Galena Signal Oll...........ss.++ «. { 194 
Galena Signal Oil, pfd 139 
Indiana Pipe Line.. ........csscocses 139 

National Transit........ ‘ 144 
ey EE, ccccncccescces<s 3 315 
Northern Pipe Line............0--+ 22 
_ aE 13 165 
Prairie Oil and Gas..........seseee5 ¢ 522 530 
SY BON. . ancvcsscosecesess 380 390 
Southern Pipe Line.............0.0- 250 252 
South Penn. Uil........eeeeeeees , 340 345 
S. W. Penn. Pipe Line......... ° 152 157 
Standard Oil (Cal.) .......seeee0. 315 $17 
eee et, re 516 525 
Standard Oil (Kan.) ...........00+. 475 185 
Sénadard Obl (EY.)..ccccccccscecsess 200 270 
DOMME CE CNED.) occ ccccccccccces 490 490 
DEED HOs BoDiidcccccccesensce 425 427 
Standard Oil (N. Y.) ..... toutes 189 191 
Standard Oil (Ohio) ......--......6. 1E7 464 
OT eer 280 290 

SY ROME EMD) ccccccccncsccssces 100% 101% 
WN SI nin.5 6604000060 504eegees eee 216 
eo, aa oe sk ginused seasdnanene! ie G4 
Pierce Oil. Ra iiwawansseaedaakee 104 106 


A bag mater ee SECURITIES. 
Quotations furnished by H. P, Tay! or x C ) 
TOC ‘ 


K > B 
American Sewer PE iccckasksue —< oe 
Caney River Natural Gas...... bs 2 2t 
Columbia Gas & Electric....... = 13 
Crucit le Steel, eee , ] 


Crucible Ste e| pfd 

Independen Brewi 

Independer 7 ieenten etd : <  - 24% 
La Belle lron Works, com i 
Manufacturers Light & Heat 


Valioné 














Monongahela Light& Power 5s,1949.. 94 96% 
Monoh. River Cons. C. & C. 6s, 1949.. 115 _- 
Mt. Washington St. Ry. 5s, SE accs 98 _ 
National Fireproofing 5s, serial........ 100 
Ohio Fuel Supply 6s. 1927............. 96 98 
Oklahoma Nat. Gas 6s, Serial.......:. 99 100% 
Pittsbuigh Brewing 6s, 1949.......... _— 85 
Pgh., Ally. & Man. 5s, 1930........... 100 _- 
Pittsburgh & Charleroi 5s, 1932....... 96 98% 
Pittsburgh Coal Co. Ist 5s, a 107 - 
Pittsburgh Coal Deb. 5s, 1931........ 92 _ 
St. Clair Furnace 5s, Serial........... 9% — 
Southern Traction 5s, 1950.......--.. 70 85 
Union Natural Gas Corp. 6s, serial... 99 100 
EE E\ OOS eee 102 103% 
United Traction 5s, _.. wis ieee 80 «83 
West Penn. Rys. Ist 5s, 1931......... 9 


98 9 
Youngstown-Sharon Ry. Rit 5s, 1931 9844 09% 


$100 BONDS. 


Quotations furnished by Beyer & Co. 
55 Wall Street, New York 
Bid Asked 


Prov. Alberta (Can.) deb. 4%s, 1923... 97 100 
Central Vermont Ist mtge. 4s, 1920.. 86 — 
Chic. Burl. & Q. poanes Div. 4s, 1922. 99 100 
Chic. Mil. & St. Paul Conv. 4s, 1932.103 104 
Col. & So. Ref. & Ext. mtg. 4\s. 1935. 924% 94 
Erie R. R. (N. Y. & Greenwood Lake. 

Fe, DOR ccccndceres Genet euuee 102 «105 
Mo.Kans. & Tex, Ist, rf. mtg. 4s, 2004. 69 71 
N.Y.N.H. & H. Conv. Deb. 6s, 1948...117 118% 
Norf. & W. Ist cons. mtge. 4s, 1996.... 96 98 
Vir. Ry. Co. Ist mtge. 50 yr. 5s, 1962.. 99% 101 
Am. Tel. & Tel. Coll. Tr. 4s, 1929..... 89% 91% 
Am. Tel. & Tel. Conv. 4s, 1933...... 97% — 
Com. Pwr. Ry. & Lt. conv. 6s, 1918... 954 97% 
Den. Gas & Elec. genl. mtge. 5s, 1949. 93 
Kings Co.E].L.& P.Conv.deb. 6s, 1925.111 113 
Mid. West Gas & El. coll.conv. 6s, 1916. 9644 98% 
Roc. Ei. L. H. & P. Ist mtge. 6s, 1936.103 105 
Roc. El. L. H.& P. Ist ref. 6s, 1943. 98 109 
Twin City Gas & Elec. conv. 6s, 1916.. 96 98 
United Gas & Fuel Ist mtge. 6s, 1918.. 9744 100 
Virginia-Western Power Ist 6s, 1933... 98 100 
Amer. Type Found. S. F. deb. 6s, 1939. 97 100 
Liggett & Myers Tob. Cc. deb.7s, 1944.122 123 
Liggett & Myers Tob. Co. deb.5s, 1951.100 101 


Lorillard Co. deb. 7s, 1944...........-. 120K 122 
Lorillard Co. deb. 5s, 1951.........-.+- 9944 100% 





ADVICE ALWAYS GOOD. 
Thanking you for past advice which 
has always been good, I am, 
GEORGE K. TALLMAN. 


NOTES OF BOND SALES. 

The Board of Commissioners of 
Ocean City, N. J., will receive bids on 
Feb. 12 for $132,000 5% refunding 
bonds maturing in 1944. A deposit of 
2% of the amount must accompany 
each bid Proposals should be ad- 
dressed to J. E. Adams, City Clerk, 
Ocean City, N. J. 

Sealed proposals will be received by 
the Board of Water Commissioners of 
Detroit, Mich., on Feb. 17, for the pur- 
chase of $500,000 4% 30-year water 
bonds dated April 1, 1914. 

Daly City, Cal., will sell on Feb. 9 


$100,000 14 % water works bonds 
dated Fe} 1914 and maturing seri- 
ally ntil 1937. Bids will be received 
by G. N. Smith, City Clerk, Daly City, 
Cal A deposit of $500 is required. 
On I 17 the city of Baker, Ore., 
ill ; ‘ 1 6 water bonds ma- 
turing in 1 1. A deposit of 5% of the 
i l Bids will be re- 
ve J ‘unning, Clerk of Baker 
Bic i received by F. M. Lipp, 
vy ( ; Hardin, Mont., for the 
$4 j te works bonds of that 


anuary, 1934. A 
lired, 
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Every man and woman who would be well 
informed about sound investments should 
read The Financial World every week 



































know it is to appreciate it To get acquainted with it is to find it indispensable. It is a reliable safe- 

guard for any person who has accumulated funds seeking profitable and safe investments. It not 

only protects the individual investor from all financial chicanery, but helps subscribers in a con- 
structive way to select desirable securities through sound and conservative discussions on investment 
matters. 


T HE FINANCIAL WORLD is a great moral force. It is a constructive influence in finance. To 


Ask any financial authority w'10 believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will tell you how in- 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. 


Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
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